MINUTES FOR BOARD OF ALDERMEN MEETING
April 12,2022
6:00 PM

The following elected officials were present: Mayor Coleman, Alderman Cearley, Alderwoman
Morrow, Alderman Milton, Alderman Withers, and Alderman Martin.

The following staff members were present: Maria Stroupe, Town Manager;, Nolan Groce,
Development Services Director; Earl Withers, I1I, Fire Chief; Sarah Hamrick, Town Clerk;
Jonathan Newton, Finance Director; Rob Walls, Police Chief; Bill Trudnak, Public Works
Director; Doug Huffiman, Electric Director; Brian Finnegan, Planner; Brandon Whitener,
Recreation Director; and Tom Hunn, Town Attorney.

Mayor Coleman called the meeting to order at 6:00pm.
Mayor Coleman opened with the Invocation and the Pledge of Allegiance to the Flag.
Approval of Agenda:

Alderman Cearley motioned to set the agenda, seconded by Alderwoman Morrow, and carried
unanimously.

Approval of Minutes:

Alderman Milton motioned to approve the minutes from the March 8th Regular Board of
Aldermen Meeting, as well as the minutes from the March 22nd Work Session. Alderman Martin
seconded this motion and it was carried unanimously.

Recognition of Citizens:
The Mayor opened the floor to the Recognition of Citizens.

(Glenn Ratton of 405 S, Rhyne Street announced he is running for the Gaston County School
Board to represent the Town of Dallas on November 8" of this year.

Annette Carter of 461 Thornburg Road acknowledged the Electric Department for all their hard
work on her property.

Mike Fields of 1333 Philadelphia Church Road congratulated Fire Chief Withers for his
recognition from the North Carolina Fire Fighters Association and he thanked all the Town
departments for their hard work during the winter months.

Curtis Wilson of 438 S. Gaston Street prayed over the Board of Alderman meeting.
Conscnt Agenda:
Item 5A Budget Amendment for Employee Bonuses

At the March 22, 2022 Work Session, a discussion was held concerning providing a bonus to
employees in recognition of their consistent exemplary performance during the past two years of



pandemic conditions and acknowledges the current hardships being experienced due to inflation.
During this time period of extraordinary circumstances, Town employees have continued to
perform outstandmg service to the Dallas community with no reduction in services provided.
The bonus amounts would be $1,200 for full time employees and $400 for permanent part time
employees. Attached is a budget amendment appropriating funds, as this action was not
budgeted in the current FY2021/22 budget. The total cost, including fringes, is $86,917
distributed across all four major funds proportionally. Once approved, the bonuses would be
distributed within one week (Exhibit 5A, 1-3).

Item 5B Budget Amendment for Coal Ash Recovery

Coal Ash Recovery costs are trending higher than originally budgeted for F Y2021/22, due to a
change from Duke Energy. In order to properly appropriated for anticipated costs through the
remainder of this fiscal year, a budget amendment is needed. Attached is the budget amendment
appropriating funds to cover anticipated Coal Ash Recovery costs through June 30, 2022
(Exhibit 5B-1),

ftem 5C Audit Contract Approval for FY2021-22 Fiscal Year

Lowdermilk Church & Co. have conducted the past eight years® audits. It is the recommendation
of Staff to contract with Lowdermilk Church & Co. for the FY2021-22 annual audit. The
contract outlines that they will conduct the audit for $27,300 for all services, This reflects a
$1,300 increase from last year’s cost. The cost increase reflects additional services required for
Other Post-Employment Benefits (OPEB) and for Federal and State awards, For comparison, the
last audit conducted by Collis and Associates for FY2012-13 cost the Town $26,500 for the same
services, so this is first audit to be conducted by Lowdermilk Church to have reached the
threshold paid in 2013. The NC Local Government Commission division of the State Treasurer’s
Office requires that the Town approve this contract first before submitting to their office for final
approval (Exhibit 5C, 1-20).

ltem 5D Lineworker Appreciation Days 2022

On April 15, 2015, the North Carolina General Assembly ratified House Bill 140, which
designates the second Monday in April of each year as Lineman Appreciation Day in North
Carolina. Subsequently, on January 3, 2017, the 115" Congress of the United States adopted
House Resolution 10 recognizing lineworkers, the profession of lineworkers, the contributions
made by the profession to protect public safety, and expressing support the designation of April
18 as National Lineman Appreciation Day. Attached is a resolution expressing appreciation for
the lineworkers of the Town of Dallas, as well as all those in the profession; and recognizing
Lineworker Appreciation Days in April 2022 (Exhibit 5D-1).

Alderman Withers made a motion to approve all items in the Consent Agenda, seconded by
Alderman Milton, and carried unanimously.

Public Hearings:



Alderwoman Morrow made a motion to go into a Public Hearing, seconded by Alderman
Cearley, and carried unanimously.

64 Economic Development Agreement/Sale of Property-642 W. Carpenter St.

At the March ,2022 Board of Aldermen Meeting, the Board unanimously adopted a resclution
designating 5.25 acres of Town-owned property for economic development purposes, pursuant to
NCGS §158-7.1. Pursuant to NCGS §158-7.1, the Town and Gaston Aquatics, Inc. may enter
into an Economic Development Agreement as part of the sale of the property located at 642 W,
Carpenter St. The proposed Economic Development Agreement and General Warranty Deed are
provided in the agenda packet, A resolution authorizing the sale of 642 W. Carpenter St. and
authorizing and implementing the Economic Development Agreement is also included (Exhibit
6A, 1-22).

Donna Taylor, President of Gaston Aquatics, gave a presentation describing the different aspects
of the potential new center and explaining the different ways that bringing the Aquatic Center to
this area could make a positive impact, economically and socially,

Annette Carter of 461 Thornburg Road, spoke in favor of the new Aquatic Center.

The Board discussed all the positives of selling the property and bringing the Aquatic Center to
this area,

Alderwoman Morrow made a motion to go out of the Public Hearing, seconded by Alderman
Martin, and carried unanimously.

Alderman Withers made a motion to approve the sale of the property with the Resolution,
seconded by Alderman Cearley, and carried unanimously,

Old Business:

There was no old business at this time,

New Business:

Item 84 Special Events Request- Dallas Minister’s Association

A Special Events Application has been received from the Dallas Minister’s Association to hold a.
National Day of Prayer event on Thursday, May 5, 2022 from 11:30 am to 12:30 pm at the Court
Square. The event would be open to the public and would include speakers. The purpose of the
cvent is to participate in the national event of prayer for our nation and its leaders. They are
requesting 1 trash receptacle and use of power for amplified sound. There are no road closures
requested. Attendance is estimated to be approximately 75. The application is attached for
review (Exhibit 8A, 1-7).

Alderman Withers made a motion to approve the event request with the removal of the rental fee,
seconded by Alderman Cearley, and carried unanimously.

ftem 8B Huss Annexation Petiiion



Annexation Petition, 2021-06, was submitted August 5, 2021 by Todd and Gail Huss, property
owners of 3615 and 3623 Dallas High Shoals Highway, Dallas, NC 28034, further identified as
Gaston County Parcels #170071 and #170059. These parcels are considered contiguous. The
two parcels total approximately 2.21 acres and are currently located in Gaston County. The
petitioner seeks annexation into the Town of Dallas as part of a Conditional Zoning District, CD
R-5, for inclusion in a larger development, known as Summey Creek. Staff was directed to
investigate the sufficiency of the annexation petition to determine if it meets the standards of
NCGS §160A-31, at the September 12, 2021 Board of Aldermen Regular Meeting. The petition
has been deemed sufficient and the Board shall set a public hearing date for the annexation of the
property. A rezoning public hearing will follow the annexation of the property. The 2003 Future
Land Use Map identifies thee parcels as Neighborhood and Community Business, but abuts a
large parcel currently Zoned R-5, Single Family Residential (Exhibit 8B, 1-11).

Alderman Cearley made a motion to set a Public Heating for the May 10 Board of Alderman
meeting, seconded by Alderwoman Morrow, and carried unanimously.

Item 8C McCall Annexation Petition

Annexation Petition, 2021-07, was submitted August 5, 2021 by Colleen McCall, property owner
of 3565 Dallas High Shoals Highway, Dallas, NC 28034, further identified as Gaston County
Parcel #170097, This parcel is considered contiguous. The parcel is approximately 3.82 acres
and is currently located in Gaston County. The petitioner seeks annexation into the Town of
Dallas as part of a Conditional Zoning District, CD R-5, for inclusion in a larger development,
known as Summey Creek. Staff was directed to investigate the sufficiency of the annexation
petition to determine if it meets the standards of NCGS §160A-31, at the September 12, 2021
Board of Aldermen Regular Meeting. The petition has been deemed sufficient and the Board
shall set a public hearing date for the annexation of the property. A rezoning public hearing will
follow the annexation of the property. The 2003 Future Land Use Map identifies thee parcels as
Neighborhood and Community Business, but abuts a large parcel currently Zoned R-5, Single
Family Residential (Exhibit 8C, 1-8).

Alderman Milton made a motion to set a Public Hearing for the May 10% Board of Alderman
meeting, seconded by Alderman Cearley, and carried unanimously.

Item 8D Offer to Purchase Town-Owned Parcel #170058

Shawn Santee and Todd Akers submitted an offer on behalf of Charlotte Land Group LLC to
purchase a portion of Town-owned land located at 3601 Dallas High Shoals Highway, further
identified as Gaston County Parcel #170058. The land consists of 11,974 square feet, or 0.2749
acres. The submitted offer is for $5,000. The offeror intends to include this property in the
larger development known as Summey Creek. Subject property would need to be recombined
and rezoned to accomplish this. Town staff have previously communicated the offeror’s intent to
purchase this property in work session meetings. Public works and Engineering staff have stated
this location will not affect the Town’s ability to access and maintain the existing water tower.



If approved by the Board of Aldermen, offeror shall deposit five percent (5%) of the bid with the
Town Clerk, the terms of the offer will be published under N.C.G.S. §160A-269, and be open for
upset bids as outlined below:

A city may receive, solicit, or negotiate an offer to purchase property and advertise it for
upset bids, When an offer is made and the council proposes to accept it, the council shall
require the offeror to deposit five percent (5%) of his bid with the city clerk, and shall
publish a notice of the offer. The notice shall contain a general description of the property,
the amount and terms of the offer, and a notice that within 10 days any person may raise
the bid by not less than ten percent (10%) of the first one thousand dollars ($1,000) and
five percent (5%) of the remainder. When a bid is raised, the bidder shall deposit with the
city clerk five percent (5%) of the increased bid, and the clerk shall readvertise the offer at
the increased bid. This procedure shall be repeated until no further qualifying upset bids
are received, at which time the council may accept the offer and sell the property to the
highest bidder. The council may at any time reject any and all offers,

A resolution to accept the offer, along with a map and other paperwork are attached (Exhibit 8D,
1-19).

Alderman Milton made a motion to approve the sale of the property with the Resolution,
seconded by Alderwoman Morrow, and carried unanimously,

Manager’s Report:
The Town Manager gave updates on upcoming events and Holiday’s at this time.

Aldérwoman Morrow made a motion to adjourn, seconded by Alderman Martin, and carried
unanimously (7:01).

Rick Coleman, Mayor Sarah Hamrick, Town Clerk



Town of Dallas
Budget Amendment

EX.5A-1

Date; April 12, 2022

Action; Admin - Employee Bonus

Purpose: To Appropriate Funds for Employee Bonuses

Number: ADM-002

Line Original Amended
Fund Dept Item  Item Description Amount Amount Difference

10 3999 0000  Fund Balance Appropriated $342,107 $385,573 543,466
10 4100 0201  Bonus $478 $1,478 $1,000
10 4100 0220 401K $3,104 $3,134 $30
10 4100 0250  FICA $4,403 $4,465 562
10 4100 0251 Medicare $1,030 $1,045 $15
10 4100 0260 Retirement 57,044 $7,112 S68
10 4110 0201 Bonus 51,050 $3,450 $2,400
10 4110 0220 401K $5,411 §5,531 5120
10 4110 0250  FICA $6,709 $6,858 $149
10 4110 0251 Medicare $1,569 $1,604 $35
10 4110 0260  Retirement $12,281 $12,553 $272
10 5100 0201 Bonus $15,000 $33,800 $18,800
10 5100 0220 401K $5,782 $5,902 $120
10 5100 0221  Mandatory 401K 544,723 $45,503 $780
10 5100 0250  FICA 566,881 568,047 $1,166
10 5100 0251 Medicare §15,642 §15,515 §273
10 5100 0260  Retirement $120,815 $122,966 $2,151
10 5200 0201 Bonus $13,000 $13,800 S800
10 5200 0250 FICA $10,335 $10,385 $50
10 5200 0251 Medicare $2,418 $2,430 812
10 5600 0201  Bonus $3,815 59,695 $5,880
10 5600 0220 401K $7,533 57,827 5294
10 5600 0250 FICA $9,340 $9,705 $365
10 5600 0251 Medicare $2,185 §2,270 585
10 5600 0260  Retirement $17,098 §17,765 5667
10 5700 0201  Bonus $1,600 $4,000 $2,400
10 5700 0220 401K $5,732 $5,852 $120
10 5700 0250 FICA $7,108 $7,257 $149
10 5700 0251 Medicare $1,663 51,698 $35
10 5700 0260  Retirement $13,012 $13,285 $273
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EX.5A-2

Town of Dallas
Budget Amendment

Date: April 12, 2022

Action; Admin - Employee Bonus

Purpose: To Appropriate Funds for Employee Bonuses

Number: ADM-002
Line Criginal Amended
Fund Dept item  Item Description Amount Amount Difference
10 5800 0201  Bonus $4,350 $8,350 $4,000
10 5800 0220 401K 56,677 $6,857 $180
10 5800 0250 FICA $6,002 $6,250 $248
10 5800 0251 Medicare 52,043 $2,101 §58
10 5800 0260  Retirement $15,155 $15,564 5409
20 3999 0000  Fund Balance Appropriated §273,151 $§297,233 $24,082
20 8100 0201 Bonus $17,444 $30,544 $13,100
20 8100 0220 401K $27,343 $27,988 5645
20 8100 0250 FICA $35,445 $36,257 $812
20 8100 0251 Medicare $8,290 $8,480 $190
20 8100 0260  Retirement $62,069 $63,533 51,464
20 8200 0201  Bonus 55,350 $9,350 $4,000
20 8200 0220 401K $9,616 $9,796 5180
20 8200 0250  FICA $13,570 $13,818 5248
20 8200 0251 Medicare $3,174 $3,232 $58
20 8200 0260 Retirement 521,829 $22,238 $409
20 8300 0201 Bonus $2,100 $4,500 $2,400
20 8300 0220 401K $5,533 $5,653 $120
20 8300 0250  FICA $7,389 $7,538 $149
20 8300 0251 Medicare $1,728 $1,763 S35
20 8300 0260  Retirement $12,560 512,832 $272
30 3999 0000  Fund Balance Appropriated $310,477 $328,953 518,476
30 8500 0201 Bonus $29,769 $44,669 $14,900
30 8500 0220 401K 548,137 $48,882 $745
30 8500 0250 FICA $59,689 $60,613 5924
30 8500 0251 Medicare $13,960 $14,176 5216
30 8500 0260  Retirement 596,820 598,511 $1,691
40 3999 0000  Fund Balance Appropriated S0 $893 5893
40 7100 0201 Bonus $1,410 $2,130 $720
40 7100 0220 401K 51,859 $1,895 536
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Town of Dallas
Budget Amendment

EX.5A-3

Date; April 12, 2022

Action: Admin - Employee Bonus

Purpose: To Appropriate Funds for Employee Bonuses

Number: ADM-002

Line Original Amended
Fund Dept ltem  Item Description Amount Amount Difference

40 7100 0250 FICA 52,305 $2,350 845
40 7100 0251 Maedicare $539 5549 $10
40 7100 0260  Retirement 54,219 $4,301 582

Approval Sighature

(Town Manager)
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Town of Dallas
Budget Amendment

EX.5B-1

Date: April 12, 2022
Action: Electric Department - Coal Ash Recovery
Purpose:  To Appropriate Funds Higher Than Anticipated Coal Ash Recovery Costs
Number: EL-003
Line Original Amended
Fund Dept Item  Item Description Amount Amount Difference
30 3999 0000  Fund Balance Appropriated $328,953 $356,453 $27,500
30 8500 4840  Coal Ash Recovery $105,000 $132,500 $27,500

Approval Signature

(Town Manager)



EX.5C-1

LEC-208 CONTRACT TO AUDIT ACCOUNTS Rev. 1172021

The | Governing Board

Board of Aldlermen

of Primary Government Unit

Town of Dallag, North Carolina

and | Discretely Presertsd Cemponant Uni (BRCL) (if applicable)
NA

Primary Government Unkt, fogether with DPCU! (¥ applicable), hereinater referrad to as Govemmental Unit(s)

and | Additor Name

Lowdermilk Church & Co,, LLP

Auditor Address

121 North Sterling St., Marganton, NC 28655

Herelnafler refarred lo as Audffor

for [ Fiscal Year Ending Audit Repdrt Due Daie
08130/22 10181/22
Must ha Within four menths of FYE

hereby agree as follows:

1. The Auditer shall audit all statements an] disclosures required by U.S, generally accepted auditing
standards (GAAS) and additional required legal statements and disclosures of all funds and/or divisions of the
Govarnmental Unit(s), The non-major combining, and individual fund statements and schedutes shall b
subjected to the auditing procedures applied in the audit of the basis financlal statements and an oplinion shail
be rendersd In refation o (as applicable) the governmental activities, the business- type aciivitles, the
aggregate DPCUs, gach major governmental and enterprise fund, and the aggregate remaining fund
information (non-major govemment and enterprise funds, the internal service fund type, and the fiduclary fund
types), Tha baslo financial statements shall include budgetary somparison information in a budgstary
tomparison statement, rather than as RS, for the (seneral Fund and any annuelly budgeted Special Revenue
funda. .

2, At a minimum, the Auditor shall conduct the audit and rendsr the repott in accordance with GAAS. The
Auditor shall perform the audit in accordance with Government Auditing Standards if the Govemmental Unlt

Administration Requirements, Cost Principles, and Audit Requirements for Fedaral Awards (Uniform Guidance)
or the State Single Audit Implementation Act This audit and all associated audit decumentation may he subject
to review by Federal and State agencles In accordance with Federal and State laws, including the staffs of the
Offive of State Auditor (OSA) and the Local Government Commission (LGC), if the audit requires a federa!
single audit in accordance with the Uniform Guidancs (§200,501), itis recommended that the Auditor and
Govarnmenta! Unit(s) jolntly agres, in advance of the exacution of this contract, which party is responsible for
subrmission of the audit and the accompanying data collection form to the Federal Audit Clearinghouse as
required under the Unlform Guldance (§200.612)

if the audit and Auditor communication are faund In this review to be substandard, the results of the review
may be forwarded to the North Carolina State Board of GPA Examiners (NC State Board),
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EX.5C-2

LGG-205 CONTRAGT TO AUDIT ACCOUNTS Rev. 11/2021

3 If an entity is determined to be & componernt of another government as defined by the group audit
standards, the entity's auditor shall make a good faith effort to comply tn a timely manner with the requesis of
the group auditor in accordance with AU-G §600.41 - §600.42, :

4, This contract contemplates an unmeodified upinion being rendered, It durlng the process of conducting
the audit, the Audltor determinas that it will not be possible to render an unmodifisy opinhlon on the financlal
statements of the unit, the Auditor shall contact the LGC Staff to discuss the cliroumstances leading to that
sonclusion as soon as is practical ard before the final report is Issued, The audit shall Include such tests of the
accounting racords &nd such other auditing procedures as are conslderad hy the Auditor to be necessary in the
oircumstances. Any limitafions or restrictions in scope which would lead to a qualification should be fully
explained in an attachment to this contract.

5. If this audit engagement is stibjact to the standards for audit as defined in Govermment Auditing
Standards, 2018 revision, lssued by the Comptroller Generat of the United States, then by accepting this
engagement, the Auditor warrants that he/ahe has met the requirements for a peer review and continuing
aducation as specified In Govemment Auditing Standards, The Auditor agrees {o pravide a copy of the most
recent peer raview report to the Governmental Unit{s) and the Secretary of the LGC prior to the axecution of an
audit contract. Subsequent submissions of the report are requirad only upon report explration or upon auditors
receipt of an updated peer review report, If the audit firm received a peer raview rating other than pass, the
Auditor shall not contract with the Governmiental Linit(s) without first contacting the Secretary of the LGC for a
peer review analysls that may result in additional confractual requirements,

If the audit engagement Is not subjact to Government Accounting Standards or If financlal statements are not
prepared in accordance with U8, generally acceptad accounting principles {GAAP) and fail to include alf
disclosures required by GAAP, the Auditor shall provide an explanation as to why In an aftachment to this
contract or in an emendment,

6, It is agreed that time Is of the essence In this contract. All audits are to be performed and the report of
audit submilled to LGC Staff within four months of fiscal year end. If it becomes necessary o amend the audit
fee or the date that the audlt report will be submitied to the LGC, an amended contract along with a written
explanation of the change shall be submitted to the Seerstary of tha LGC for approval.

applicable thereto; that the Auditor shall make a written report, which may or may not be a part of the written
report of audit, to the Governing Board setting forth his/her findings, together with his recommendations far
improvement, That written report shall include all matters defined s “significant deficiencies and material
weaknesses" In AU-C 265 of the AICPA Professional Standards (Clarified). The Auditor shall file a copy of that
report with the Secretary of the LGC.

8, Al local government and pubiic autharity contracts for audit or audit-related work require the approval of
the Secretary of the LEC. This Includes annual or special audits, agreed upon procedures related 1o internal
controls, bookkeeping or other assistarce necassary fo prepare the Govemmantal Unit's {Units’} records for
audit, financial stetement praparation, any finance-related investigations, or any other audit- related work in the
State of North Carolina. Approval is not required on contracts and invoices for system improvements and
similar services of a non-auditing naturo,

. Involees for services rendsred under these contracts shall not be pald by the Governmentat Unit(s} until
the Involce has been approved by the Secretary of the LGC. (This also includes any progress blllings.){G.S.
158-34 and 115C-447] All involces for Audit work shall be submitted in PDF format to the Secrstary of the LGC
for approval. The involce markad ‘approved ‘with approval date shall be retumead to '
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EX.5C-3

LBC-208 CONTRACT TO AUDIT AGCOUNTS Rev. 1172021

the Auditor to present to the Govemmaental Unit(s) for payment. This paragraph is not applicable to
contracts for audits of hosplHals.

10.  In consideration of the satlsfactory performance of the provisions of this contract, the Governmental
Unit(s) shall pay to the Audltor, upon approval by the Secretary of the LGC I required, the fes, which
includes any costs the Auditor may fncur from work paper or pesr reviews or any other quality assurance
program required by third partiss (faderal and state grantor ang aversight agencies or other organizations)
as requited under the Fedaral and State Single Audit Acts. This doas not include feas for any pre-issuance
reviews that may be required by the NC Assoclation of CPAg (NCACPA) Pagr Review Commitiee or NG
State Board of CPA Examinsrs (see ftom 13),

1. the Governmental Unit(s) has/have outstanding revenue bonds, the Auditor shall submit to LGC Staff,
sither In the notes to the audited financial statements or as a separate report, a caloulation demaonstrating
compliance with the revenue hond rate covenant. Additionally, the Auditor shayl submit to LGC Staff
simultaneously with the Governmental Unif's {Units’) audited financial statements any other bond compliance
statements or additional reports required by the authorizing bond documents, unless otherwise specified in the
bond documents.

12,  After completing the audit, the Auditor shall submit to the Goveming Board a written report of audit, This
report shall include, but not be limjted to, the fullowing information: (a) Managemsnt's Discussion and Analysis,
(b} the financial statements and notes of the Governmental Unit(s) and all of its somponant units prepared in
accordance with GAAP, (c) supplementary Information requested by the Govermmental Unit(s) or required for full
disclosure under the law, and (d) the Auditor's apinion on the material presented. The Auditor shall furnish the
required number of coples of the report of audit to the Governing Board upon completion.

13, if the audit firm |s required by the NC State Board, the NCACPA Peer Raview Committes, or the
Secretary of the LGC to have a pre-issuance review of its audit work, there shall be a statement in the
engagement letler indicating the pre-issuance reviaw requirement. There also shall be'a statement that the
Governmental Unit{s) shall not be billed for the pre-issuarice review. The pre-issuance review shall be performed
prior to the completed audit being submitted to LGC Staff. The pre-issuance review report shall accompany the
audit raport upon submission to LGC Staff,

4. The Auditor shall submit the report of audit in PDF format to LGC Staff. Fer audits of units other than
hospltals, the audit report should be submitted when (or prior to) submitting the final Invoice for services
renderad. The report of audit, as filed with the Secretary of the LGC, becomes a matter af public: record for
Inspaction, review and copy In the offices of the LGC by any Interested parties, Anty subsequent revisions to
these reports shall be sent fo the Sacretary of the LG, These audited finanglal statements, excluding the
Auditors’ oplnlen, may be used in the proparation of official staternants for debt offerings by municipal bond -
rating services to fulfil secondary markat disclosurs requirements of the Securities and Exchange Commission
and for other lawfu! purposes of the Governmental Unit(s) without requiring consent of the Auditor. If the LGC
Staff determines that corractions need to be made to the Govarnmental Unit's (Units") financial statements, those
corrections shall be provided within three buginess days of notification unless another deadline is agreed to by
1LGC Staff,

15, Should circumstances disclosed by the audit call for a mare detailed investigation by the Auditor than
necessary under ordinary circumstances, the Auditor shall inform the Governing Board in writing of the need
for such additional investigation and the additional Gempensation required therefore, Lipen approval by the
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LGG208 CONTRACT TO AUDIT ACCOLINTS Rav. 14/2021

Secretary of the LGC, this contract may be modified or amendad to include the increased time, compensation,
or both as may be agresd upon by the Goveming Board and the Auditor,

16. if an approved contract needs to be modifled or amended for any reason, the change shall be made In
writing and pre-gudited if the change Includes a changs In audit fee (pre-audlt requirament does not apply to
hospitals). This amended contract shall he completad in full, including a written explanation of the changs,

17. Acopyof the sngagement letter, issued by the Auditor and signed by both the Auditor and the
Governmantal Unit(s), shall be attached tothis contract, and except for fees, work, and terms not related to audit

* terme of this contract are specifically deleted in tem 30 of this contract. Engagement latters contalning
indemnification clausss shall not be accepted by LGC Staff, :

18.  Special provisions should be limited. Pleasz list any special provisions in an attachment,

20,  The contract shall be executed, pre-audited (pre-audlt requirement does not apply o hospitals), énd

physically signed by all parfies Including Govermnmental Unit(s) and the Auditor, then submitted in PDF format to
the Secratary of the LBC.

’

21, The gonfract Is not valid untll It is approved by the Secrotary of the LGC. The staff of the L.GC shall notity
the Governmantal Unlt and Auditor of contract approval by emall, Tha audit should not be started before the
contract is approved.,

22.  Relantion of Cllent Records: Auditers are subject to tha NG State Board of CPA Examinars’ Retention of
Glient Records Rule 21 NCAC 08N 0305 as it relates to the provision of audit and other attest setvices, as well
&% non-aftest services. Clients and former clfents should be familiar with the requirements of this rule prior to
requesting the retum of records. :

23, This contract may be terminated at any time by mutual consent and agreement of the Governmental
Unit{s) and the Auditor, provided that (a) the consent to terminate is in writing and signed by both parties, (b) the
parties have agreed on the fee amount which shall e paid to the Auditor (If applicabie), and (¢) no termination
shalt be effective untll approved in wititing by the Sacretary of the LGC.

24, The Governmental Units {Units’) fallure or forbearance to enforce, or walver 6f, any right or an event of
breach or default ot one occasion or instance shall not constifute the walver of such right, breach or default oH
any subsaquent occaslon or instance.

25.  There are no gther agreements between the parties hereto and no other agreements relative hereto that
shall be enforceabls unless entered into In accordance with the procedure set out herein and approved by the
Secratary of the LGC,
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LGO-205 CONTRACT TO AUDIT AGCOUNTS Rev. 1172021

26.  E-Verify. Auditor shall comply with the requirements of NGGS Chapter 84 Article 2. Further, if Audltor
utllizes any subcentractor(s), Auditor shall require such subcontractar(s) to comply with the requirements of
NCGS Chapter 64, Article 2.

27, Applicable to audiis with fiscal year ends of June 30, 2020 and later. For all non-attest services,
the Auditor shall adhere ko the Independance rules of the AICPA Professlonal Cade of Conduet and
Goevernmental Auditing Standards, 2018 Revision (as applicable). Finanuial statement preparation
assistanue shall be deemed a "significant threat" requiring the Auditor to apply safeguards sufficient to
reduce the threat to an asceptable level. If the Audltor cannot reducs the threate to an accaptable leval, the
Auditor cannot complete the audit. If the Auditor Is able to reduca the threats to an acceptable level, the
dacumentation of this determination, inicluding the safeguards applied, must be included In the audit
workpapers,

All non-attest service(s) being parformed by the Auditor that are necessary to perform the audit must be
Identified and includad in this contract. The Govermenta! Unit shall designate an individual with the suitable
skills, knowledge, andfor experlence (SKE) necessary to oversee the services and aceept responsibllity for
the results of the services performed. If the Audlitor is able to identify an individual with the appropriate SKE,
s/he must document and include In the audit warkpapers how hefshe reached that conclusion. If the Auditor
determines that an Individual with the appropriate 8KE cannot be Identifled, the Auditor cannot perform both
the non-attest service(s) and the audit. See "Fees for Audit Services” page of this contract to disclose the
parson Identfied as having the appropriate SKE for the Govarnmental Unit.

28, Applicable to audits with fiscal year ends of Juna 30, 2021 and later. The auditor shall prasent the
audited financial statements inchuding any compliance reparts fo the government unlt's governing body or
audlt committee in an official mesting in cpen session as soon as the audited finanoial statements are
avallable but not later than 45 days after the submission of the audit report to the Secrstary, The auditor's
presentation to the government unit’s governing body or audit committee shall include:
a) the description of each finding, iIncluding all matsral weaknesses and significant deficiencles, as
found by the auditor, and any other lssues related to the internal controle or fiscal health of the
govarnment unit as disclosed n the management ietter, the Single Audit or Yellow Book reports, or
any other communications from the auditor regarding Internal controls as required by current auditing
standards set by the Accounting Btandards Board or its successor
b} the status of the prior year audit findings;
¢) tha values of Finangial Parformance indicatars based on information presented in the audited
financiai statements: and
d) notification to the goveming bady that the governing body shall develop a “Response to the
Auditor's Findings, Recommendations, and Flscal Matters,” If required under 20 NCAC 03 .0508.

29. Information based on the audited financial statements shall be submitted to the Secretary for the purpose

of identifying Financial Performances Indicators and Financial Petformance Indicators of Concerri. See 20
NCAGC 03 .0502(c)(6).

Page &5



LGC-205 CONTRACT TO AUDIT ACCOUNTS Rev, 14/2021

30. All of the above paragraphs are understood and shajl apply to this contract, except the following
numbered paragraphs shall be deleted (See Item 17 for clarification).

31. The procass for submitting contracts, audit reports and Involees is subject to change. Audltors and
units should use the submission Process end instructions In effect at the time of submission. Refer to thg
N.C. Department of State Treasurer website at https:!fwww.nctreasumr.com.fstate—andutocal-
governmant-finan ce-dlvisionﬂocal-govern ment-commission/subm itting-your-audit

32, All communications regarding audit contract reguests for modification or official approvals will be sent
to the emall addresses Pravided on the signature pages that follow,

33. Modifications to the language and terms contained In this contract form {LGC-205) are not allowed,
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LGG-208 CONTRACT TO AUDIT ACCOUNTS Rev. 112021
FEES FOR AUDIT SERVICES

1. For all non-attest services, the Auditor shall adhere to the Independence rulss of the AICPA Professienal
Code of Conduct (as applicable) and Govemnments Auditing Standards, 2018 Revision. Refer o ltem 27 of
this contract for specific requirements. The following information must be provided by the Auditor: contracts
presented to the LGC without this Information wiit be not be approved,

Financlal statements were prepared by,  [Z1Auditor LIGovernmental Unit [ Third Party
If applicable; Individual at Governmental Unit designated to have the suitable skil's, knowledge, and/or

experience (SKE) necessary to overses the non-attast services and aceept responsibility for the
results of thesie services:

Nama: Title and Unit/ Company: Ernail Addrass:
Wonathan Newton | Finance Birector ] lnewton@dallasnonet ]

OR Not Applicabla [ (Identification of SKE Individual not applicable for GAAS-only audlt or audits with FYEs prier to Jure 30, 20620.)

2. Fees may not be included In this contract for wark performed on Annual Financlal information Reports
(AFIRs), Form 990s, or other services not assoclated with audit fees and costs, Such fees may be Included in
the sngagermant latter but may not be included In this contract or in any hvoices requiring approval of the LGC.
See items 8 and 13 for detalls on other allowable and excluded feos,

3. Prior to the submission of the cempleted audited financial report and spplicable compliance reparts subject to
this contract, or {0 an amendmant to this contract (if requirad) the Auditor may submit interim Invoices far
approval for services rendered under thls contract to the Secretary of the LGG, not to excesd 75% of tha billings
fur the unit's last annual audit that was submitted to the Secretary of the LBC. Should the 75% cap provided
below conflict with the cap caloufated by LGC Staff based on the billings on fila with the LGC, the LGC
calculation prevails. Afl invoices for services rendered in an audit engagerment as dsfined in 20 NCAC 0503
shall be submitted to the Commission for approval before any payment is made, Payment before approval is a
vialation of law. (This paragraph not applicable to contracts and invoices associated with audis of hospitals),
PRIMARY GOVERNMENT FEES

Primary Govartiment Unit Town of Dallas, North Carolina
Audit Fen $ 27300.00
Additional Fees Not Includedt in Audis Foa;

Fee per Major Program
Whiting Financiei Stetements
All Other Non-Attest Sarvices

75% Cap for Interim Invoice Appraval 20.475.00
(At appileable to hospital contracts) e ]

B 5 e e

DPCU FEES (if applicable)
Diacretely Presanted Componant Unit . NA
Audit Fas §
Additlonal Fees Mot Inclutied in Audit Fop:
Fee per Majer Program

Wriling Financlal Statements

All Other Non-Attest Bervices

75% Cap for Interlm Involge Approval
{mut applicable to hogpital contraels)

B e e
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LGC-205 CONTRACT TO AUDIT ACCOUNTS

SIGNATURE PAGE

AUDiY

FIRM

EX.5C-8__

Rev. 11/2021

Audit Firm*
Lowdermilk Church & Co., LLP

Authorized Firm Representative {typed or printed)*
Phillip E. Church

ALPh 7 L

Date* Ll

7w
Email Adbhesgs

01112/22

phit.chu @lowdermilkchurchcpa.com

GOVERNMENTAL UNIT

Governmental Unitt
Town of Dallas, North Caralina

(6.8.159-34(a) or .8.116C-447(z))

Date Primary Government Unit Governing Board Approved Audit Confract®

Mayor/Chairperson (typed or printed)*
Richard C, Coleman

Signature®

Date

Email Address

Chalr of Audit Committee (typed or printed, or "NA")
NA

Bignaiure

Date

Email Addrass

GOVERNMENTAL UNIT ~

PRE-AUDIT CERTIFIGATE

Required by G.8. 159-28(a1} or G.3. 115C-441(a1).

Not applicable to

This instrument has been pre-audited in the manner required

hospital contracts,

Control Act or by the School Budget and Fiscal Controf Act

by The Local Goverment Budget and Fiscal

Primary Governmentai Unit Finance OFicer {bypsd o printast

Jonathan Newton

Signature*

Data of Pre-Audit Cerfificate®

Email Addrogs®

newton@dallasnc.net

Page &



EX.5C-9

LBC-205 CONTRACT TO AUDIT ACCOUNTS Rev, 112021
SIGNATURE PAGE ~ DPCU
(compiste only if applicabls)
DISGRETELY PRESENTED COMPONENT UNIT
DRCL*
NA

Date DPCU Governing Board Approved Audit

DPCU Chairpersen (typed or printed)*

Contract* (Ref: G.S. 158-34(a) or G.8. 1 16C-447(z))

Signature®

Data*

Email Address*

Chalr of Audit Commitiee (typed or printed, or "NA”}

Date

Signature

Emall Address

PPCU — PRE-AUDIT CERTIFICATE

Required by G.8, 169-28(a1) or G. 8, 116C-441(a1),

This Instrument has been pre-audited in
Controf Act or by the School Budget &

CPCU Finance Officer (typad or printed)*

Not applicable to hospital contracts.

the manner required by The Local Government Budget and Fiscal
nd Flseal Control Aci.

Slgnature”

Date of Pre-Audit Certificate”

Email Address*

Remember to print this form, and obtain ajf -
required signatures prior to submission,

R
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EX.5C-10

Lowdermilk Church & Co., L.L.P,
Certified Public Accountants

121 N. Sterling Strest

Morganton, North Carolina 28655
Fhone: (828) 433-1226

Fax: (828) 433-1230

To the Honorable Mayor and Members of January 12, 2022
the Board of Aldarmen

Town of Dallas

Dallas, North Carolina

We are pleased to ¢onfirm our understanding of the services we are to provide for Town of Ditlas, North Carolina
for the year ended June 30, 2022.

Audit Seope and Objectives

We will audit the financial stataments of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information, including the related dizclosures, which collectively comprise the
basic financial statements, of Town of Dallas, North Carolina as of and for the year ended Fune 30, 2022,
Accounting standards generally accepted in the United States of America (GAAP) provide for cortain required
supplementary information (RSD), such as the Management’s Diseussion and Analysis (MD&A), to supplement
Town of Dallas, North Carolina’s basic financial statements. Such information, atthough not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers it to be an
esseptial part of financial reporting for placing the basic financial statements in an appropriate operational,
economie, or histotical context. As part of our engagement, we will apply certain Bmijted procedures to Town of
Dallas, North Caraling’s RSI in accordance with auditing standards generally accepted in the United States of
America (GAAS). These limited procedures will consist of inquities of management regarding the methods of
preparing the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statemonts, and other knowledge we obtained during our andit of the basic financia)
statements, We will not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance, The
following R8T is required by GAAP and will be subjected to certain imited procedures, but will not be audited:

1) Management’s Discussion and Analysis.

2) Budgetary Comparison Information, .

k) Law Enforcement Officers” Spectal Sepuration Allowance Scheduleg of Changes in Total Pension
Liubility and Total Pension Liability as a Percontage of Covered Payroll,

4) Local Government Employees’ Retirement System Sehedule of the Proportionate Share of Net Pension
Liability (Assef) and Scheduls of Contributions.

5) Schedule of Changes in Total OPEB Liability and Related Ratios

prepare the financial statements or to the financial statements themselves, and other additional procedures in
aceordance with GAAS, and we will provide an opinion on it in telation to the financial statements a8 a whole, in
a report combined with our auditer’s report on the finuncial statzments:



D Schadule of Bxpenditures of Federal and State Awards,
2) Combining and Individual Fund Financial Statements,
3) Budgetary Schedules.

4) Other Schedules,

The objectives of our audit are to obtain reasonable assurancs about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or etror, and ssue an auditor’s report that includes our
opinions about whether your financial statemenits are Tnirly presented, in all material respects, in conformity with
GAAP, and report on the fajrness of the supplementary information referred to in the second paragraph when
considered in relation to the financial statements as whole, Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore in not 4 guarantee that an audit conducted in accordance with GAAS and
Government Auditing Standards will always detect a material misstatement when it exists, Misstatements,
including omissions, can arise from fraud or error and are considered matsrial if there is a substential likelihpod
that, individual or in the aggregate, they would influence the judgenent of reasonable user based on the
finencial statements, The objestive also includes reporting on:

» Internal control over financial teporting and compliance with the provisions of laws, regulations,
contracts, and award agreements, noncompliance with which could have a material effisct on the financial
statements in accordance with Goverrment Auditing Standards.

. Internial control over compliance related to major programs and an opinion (or a disclaimer of opinion) on
compliance with federal statutes, regulations, and the terms and conditions of federal awards that could
have a direct and material effeot on each major program in accordance with the Single Audit Act
Amendments of 1996 and Title 2 U.S, Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requivements Jor Federal Awards (Uniform
Guidanoe). .

Auditor’s Responsibilities for the Audit of the Hinancial Statementy émd Single Audit

We will conduct our audit in accordance with GAAS; the standards for financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; the Sin gle Audit Act Amendments of
1996; and the provisions of the Uniform Guidance, and will inciude tests of acoounting records, a determination
of major program(s) in accordance with the Uniform Guidance, and other procedures we considar necessary to
enzble us to express such opinions. As part of an audit in accordance with GAAS and Government Auditing
Standards, we exercise professional Judgement and maintain professional skeptioism throughout the andit.

We will evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management. We will evaluate the overall presentation of the financial staternents, including
the disclosures, and determine whether the financial statements represent the underlying transaction and events in
a manner that achieves fatr presentation. We will plan and perform. the audit to obfain reasonsble assurance about
whether the financial statements are free of material misstatement, whethet from (1) ervors, (2} fraudulent
financial reporting, (3) missppropriation of assets, or (4) violatlons of laws or governmental regulations that are
attributable to the gavernment or to asts by management or employees acting on behalf of the government,
Because the determination of waste and abuse is subjective, Government dudditing Stardards do not expect
auditors to perform specific procedurss to detect waste or abuse in the financial audit nor do they expect anditors
to provide reasonable assurance of detecting waste or abuse,
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material misstatements or noncompliance may exist and not be detocted by us, even though the audit is properly
planned and performed in accordance with GAAS and Government Auditing Standards. In addition, an audit is
hot designed to detect immaterial misstaternents or violations of laws or governmental regulations that do not
have g direct and material effect on the financial statements or on major programs, However, we will inform the
appropriate leve! of management of any materjal errors, aay fraudulent financial repotting, or misappropriation of
assets that come to our attention. We will also inform the appropriate level of management of any viclations of
laws or governmental regulations that come to our attention, unless clearly inconsequential, and of any materjal
abuse that comes to our attention. We wil] include such matters in the reports required for a Single Andit, Qur
responsibility as auditors is limited to the pericd covered by our audit and doss not extend to any later periods for
which we are not engaged as auditors, '

In conmection with the engagement, we may communicate with you or others via email transmission, As etpails
can be intercepted and read, disclosed, or otherwise usad or communicated by an unintended third party, or may
not be delivered to each of the partiss to whom they are directed and only to such parties, we cannhot guarantee or
warrant that emails from us will be properly delivered and vead only by the addressee, Therefore, we specifically,
disclaim, and waive any liability or responsibility whatsoever for interception or unintentional disclosure of
emails transmitted by us in conneetion with the performance of this engagement. Iy that regard, you agree that we
shall have no liability for any loss or damage to any person or entity resulting from the use of email transmissions,
including any consequential, incidental, direct, indirect, or special damages, such as loss of revenues or
anticipated profits, or disclosure or communication of confidential or praprietary information.

We will also conclude, based on the audit evidence obtained, whether thers are oconditions or events, considered in
the aggregats, that raise substantial doubt about the government's ability to continue as a going concern for
reasonable period of time,

Our provedures will inglade tests of documentary evidence supporting the transactions recorded in the aocounts
and may include tests of the physical existence of inventories and direct confirmation of receivables and certain
other assets and Habilities by comrespondence with selected individuals, funding sources, creditors, and financial
institutions. We will also request written representations from your attorneys as part of the engagement, and they
may bill you for responding to thig inquiry.

We have identified the following significant risk(s) of material misstatement as part of our andit plagning,

Improper revenue recognition.
Management override of conirols.

The significant risks above were identified in the privt-period audit and we believe they are still relevant,
However, planning has not been concluded and modifications may be made.

Audit Frocedures—Ynternal Control

We will obtajn an understanding of the government and its environment, including internal control relevant to the
audit, sufficient fo identify and assess the risks of material misstatement of the financia) statements, whether due
0 error or fraud, and to design and perform procedures responsive to those risks and obtain evidence that is
suffloient and appropriate to provide a basis for ouwr opinions, The risk of not detecting a material misstatement
resulting from fraud is higher than one resulting from ervor, as frand ntay involve collusion, forgery, intentional
omissions, misrepresentation, or the override of internal control. Tests of controls may be performed to test the
effectiveness of certain controls that we consider relevant to preventing and detecting errors and fraud that are

performed, will be less in scope than would be necessary to render an opinion on internal control and,
aceordingly, no opinion will be expressed in oor report on infernal contro) issued persuant to Goverrment
Avditing Standards, .



As required by the Uniform Guidance, we will perform tests of controls over compliance to evaluate the
effectiveness of the design and operation of controls that we consider relevant to preventing or detecting materia)

An audit is not designed to provide assurance on internal control or to identify significant deficiencies or matetia)
weaknesses, Accordingly, we will express no such opinjon. However, during the audit, we will communicate to
management and to those charged with Bovernance internal control related matters that are required to be
communicated under AICPA profeessional standards, Government Auditing Standardy, and the Uniform Guidance,

Audit Procedures—Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatoment, we will perfortn tests of Towm of Dallas, North Carolina’s cotapliance with provisions of applicable
laws, regulations, contracts, and agreements, including grant agreements, However, the objective of those
prooedures will not be to provide an opinion on overall compliance, and we will not express such an opinion in

our report on compliance issued pursuant to Govermment duditing Standards,

The Uniform Guidance requires that we also plan and perform the andit to obtain reasonable assurance about
whether the auditee has complied with applicable federal statutes, regulations, and the terms and conditions of
federal awards applicable to mgjor programs. Our procedures will consist of tests of transactions and other
applicable procedures deseribed in the OMB Compliance Supplement for the types of compliance requirsments

will relate to the compliance requitements that the Compliance Supplement identifies as being subject tv audit.
The purpose of these procedures will be to Xpross an opinion on Town of Dallas, North Carolina’s compliance
with requivements applicable to each ofits mejor programs in our report on complianee fssued pursuant o the
Uniform Guidance.

Other Services

We will algo assist in preparing the fihancial statemnents, the Schedule of Expenditures of Federal and State
Awards, and the related notes of Town of Dallas, North Carolina in conformity with accounting principles
generally accepted in the United States of America and the Uniform Guidance based on information provided by
you. We will also prepare the following based on information provided by you: AFIR, Data Collection Form and
Unit Data Tnput Worksheet, These nonsmdit services do not constitute an audit under Government duditing
Standards, and such services will not be conducted in accordance with Government A uditing Standards, We will
perform ihe services in accordance with applicable professional standards. The other services are limited to the
financial statements, the Scheduls of Expenditures of Federal and State Awards, and the related notes services
previously dofined. We, in our sole judgement, reserva the right to refuse to perform any procedure or take any
action that could be construed ns assuming management rasponsibilities.

Respongibilitics of Management for the Financial Statentents and Single Audit

Our andit will be conducted on the basis that you acknowledgs and understand your responsibility for (1)
designing, implementing, astablishing and maintaining effective internal controls relevant to the preparation and
fair presentation of financial statements that are fren from material misstatoment, whether due to fravd or egror,
including internal controls over federal and State awards, und for evaluating and monitoring ongoing activities to
help ensure that sppropriate goals and objectives are met; (2) following taws and regulations; (3) ensuring that
there is reasonable assurance that government programs are adminigtered jn compliance with compliance
recuirements; and (4) ensuring that management and financial information is reliable and properly reported.
Management is also responsible for implementing systems designed to achieve compliance with applicable laws,
regulations, contracts; and grant agreements, You are also rosponsible for the selection and application of
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accounting principles; for the preparation and fakr presentation of the financial statements, the Schedule of
Expenditures of Federal and State Awards, and all aceompanying infortaation in conformity with accounting
prineiples generally accepted in the United States of Armerica; and for compliance with applicabls Jaws and
regulations (including faderal stafutes) and the provisions of contracts and graot agreements (including award
agreements). Your responsibilities also inglude identifying significant contractor relationships in which the
contractor has responsibility for program compliance and for the acouracy and completeness of that informatior.

You are also responsible for making drafis of financial statements, the Schedule of Federal and State Awards, all

for providing us with (1) aceess to all Information of which you ars aware that is relevant to the preparation and
fair presentation of the financial statements, such as records, documentation, identification of all related partiag
and ali related-party relationships and transactions and other matters; (2) access to personne!, acoounts, books,
records, supporting documentation, and other information as needed to perform an andit under the Uniform
Guidance: (3) additional information that we may request for the purpose of the audit; and {4) unrestricted access
to persons within the gevernment from whom we detorming it necessary to obtain audit evidence. At the
conclusion of our audit, we will require certain written representations from you about the financia) statements;
the Schedule of Expenditures of Federal and State Awards; federal award programs; compliance with laws,
regulations, cortiracts, and grant agreements; and related matters,

You are responsible for the design and implementation of programs and controls to prevent and detect frand and
for informing s about al) known or suspected fraud affecting the governent involving (1) management, {2)
employees who have significant roles in internal control, and (3) others where frand could have a material effect
on the financial statements. Your respornsibilities include informing us of your knowledge of any allegations of
fraud or suspected fraud affecting the government received in communications from employees, former
employees, grantors, regulators, or others. In addition, you are responsible for identifying and ensuring that the
gevernment, complies with applicable laws, regulations, contracts, agreements, and grants. You are also
responsible for tzking timely and appropriate steps to remedy fraud and noncompliance with provisions of laws,
regulations, confracts and grant agreements that we report, Additionally, as required by the Uniform, Guirdance, it
is management’s responsibility to evaluate and monitor noncompliance with faderal stututes, regulations, and the
terms and conditions of federal awards; take prompt action when instances of noncompliance are identified
including noncompliance identified in audit findings; promptly follow up and take corrective agtion on reported
audit findings; and prepare a summary schedule of prior audit findings and a separate corrective action plan, The
summary schedule of prior andit findings should be available for our review on [Date],

You are respougible for identifying all federsl and State awards received and understanding and complying with
the compliance requirements and for the preparation of the Schedule of Expenditures of Federal and State Awards
(inchuding netes and noncash asgistance received, and COVID-19 related coneepts, such as lost revenues, if
applicable) in conformity with the Utiform Guidance. You apree to include our report on the Schedule of
Expenditures of Federal and State Awards i any document that contains, and incicates that we have reported cn,
the Schedule of Expenditures of Federal and State A wards, You also agree to include the audited financial

. statements with any presentation of the Schedule of Expenditures of Federal and State Awards that includes our
report thercon OR make the andited financial statements readily available to intended users of the Scheduls of
Expenditures of Pederal and State Awards no later than the date the Schedule of Expenditures of Federa] and
State Awards is issued with our report thereon. Your responsibilities include acknowledging to vs in the written
representation letter that (1) you are responsible for presentation of the Sohedule of Expenditures of Federa and
State Awards in accordance with the Uniform Guidance; (2) you believe the Schedule of Expenditures of Federal
and State Awards, including ity form and content, is stated fairly in accordance with the Uniform Guidance; (3)
the methods of measurement or presentation have not changed from those used in the prior period (or, if they have
changed, the reasons for such changes); and (4) you have disclosed to us auy significant assumptions or
interpretations nnderkying the measurement or presentation of the Schedule of Expenditures of Fedoeral and State
Awards, :
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You are also responsible for the preparation of the other supplementary information, which we have been engaged
to report on, in conformity with U.S. generally accepted accounting principles. You agree to include our report
on the supplementary information in any document that contains, and indicates that we have reported on, the
supplementary information, You also agree o fnclude the audited financial statements with any presentation of
the supplementary information that inclides oup repott therson OR make the audited financial statements readily
available 16 users of the supplementary information no later than the date the supplementary information Is jseued

if they have changed, the reasons for such ¢changes); and (4) you have disolosed te us any significant assumptions
or interpretations underlying the measurement or presentation of the supplementary information.

Management is responsible for establishing and maintaining & process for tracking the status of audit findings and
recommendations. Management is also responsible for identifying and providing report coples of provious
financial audits, attestation engagements, performance audits, or other studjes related to the objectives discussed
i the Andit Scope and Objectives section of this letter, ‘This responsibility includes relaylng to us corrective

.actions taken to address significant findings and recommendstions resulting from those audits, attestution
engagements, performance andits, or studies, You are also responsible for providing management’s views on our
turrent findings, conclusipns, and recommendations, as well ag your plenned corrective actions for the r¢port, and
for the timing and format for providing that informatios.

With regard to publishing the financial statements on your website, you understand that websites are 1 means of
distributing information and, therefore, we are not required to read the information contained i those sites or to
consider the consistency of other information on the website with the original document.

You agree io assume all management responsibilities for the financial statements, the Schedule of Expendituces of
Federal and State Awards, and the related notes, and any other nonaudit services we provide, You will be required
to acknowledge in the management representation letter our assistance with preparation of the financial
statements, the Schedule of Expenditures of Federa) and State Awards and the related notes, and that you have
reviewed and approved the financiat statements, the Schedule of Expenditures of Federal and Siate Awards, and
the related notes prior to their issuance and have aceepted responsibility for them. Fuyther, you agree to oversee
the nonaudit services by designating an, individual, preferably from senior management, with sujtable skill,
knowledge, or experience; ovaluate the adequacy and results of those services; and accept rasponsibility for them,

Engagement Administration, Fees, and Other

We understand that your emiployees will prepare all cash, accounts receivable, or other confirmations we request
and will locate any documents selected by us for testing.

You may request that we perform additional services not addressed in this engagement letter. If this 0CEUrS, we
will communicate with you regarding the scope of the additional services and the estimated fees. We also may
issue a separate epngagement lettor covering the additional services. T the absence of auy other written
commmnication from us documenting such additional services, our services will continue to be governed by the
terms of this engagement letier.

At the conclusion of the engagement, we will complets the appropriate sections of the Data Collection Form that
summarizes our audit findings. It is management’s responsibility to electronically submit the reporting package
(including the financial statements, the Schedule of Expenditures of Federal and State Awards, the Summary
Schedule of Prior Audit Findings, the auditors? reports, and cotrective action plan) along with the Data Collection
Form to the federal audit clearinghouge. We will coordinate with you the eleetronic submission and certification,
The Data Collection Form and the reporting package must be submitted within the earlier of 30 calendar days
afler receipt of the auditors’ reports or nine months after the end of the andit petiod.
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We will provide copies of our reports to the Town; however, management is respousible for distribution of the
reports and the financial statements, Unless restricted by law cr regulation, oy containing privileged and
confidential information, copies of our reperts are to be made available for public inspection.

The andit documentation for this engagement is the property of Lowdermilk Chitch & Co., LL.P. and congtitutes
confidential information. However, subjeet to applicable laws and regulations, audit documentation and
appropriate individuals will be made available vpon request, and in & timely manner, to the Local Government
Commission or its designee, a fadepal agency providing direct or indirect fimding, or the U.S, Government
Acoountability Office for purposes of a quality review of the audit, to resolve audit findings, or to carry out
oversight responsibilities, We will notify you of any such request. If requested, access to such audit
decumentation will be provided under the supervision of Lowdermilk Chureh & Co., L.L.P. personnel.
Furthermore, upon request, we may provide copies of selected audit documentation to the aforementioned parties,
These parties may intend, or decide, to distribute the copies or information contained therein to others, including
other governmental agencies.

The audit documentation for this engagement will be retained for a minimum of five vears after the repott reloase
date ot for any additional period requested by the Local Government Commission, If we are uware that a federal
awarding agency, pass-through entify, or auditee is contesting an audit finding, we will contact the party(ies)
contesting the eudit finding for guidanes priot to destroying the audit documentation.

Phillip E. Church is the engagement patiner and is responsible for supervising the engagement and sighing the
reports or authorizing another individual to sign them. We expect to begin our audit on approximately
Sepiember 19, 2022,

To ensure that Lowdermilk Church & Co., L.L.P.’s independepce is not impaired under the AICPA Code of
Profegsional Conduct, you agree to inform the engagement partmer bafors entering into any substantive
employment discussions with any of our personna,

Our audit engagement ends on delivery of ouy audit teport. Any follow-up services that might be required will be
4 separate, new engagement. The terms and conditions of that new engagement will be governed by a new,
specific engagement letter for that service,

Our fee for thess services will be at our standard hourly rates, plug out-of-pocket costs (such as report
reproduction, word processing, postage, travel, copies, telephono, stc.) except that we agree that our gross fee,
including expenses, will not exceed $27,300. Our standard hourly rates vary according to the dagree of
responsibility involved and the experience lovel of the personnel assigned to your audit. Qur invoices for these
fees will be rendered each month as work progresses and are payable on presentation, In accordance with our firm
policies, work may be suspendad it your account becomes 30 days or more overdue and may not be resumed until
your account is paid in full. If we clect to terminate our services for nonpayment, our engagement wili be deemed
to have been completed upon written notification of termination, even if we have not completed our roport(s),
You will be obligated to compensate us for all time expended and to reimburse us for al] out-of-pockst costs

- through the date of termination. The above fee is based on anticlpated ccoperation friom your personnel and the
assumption that unexpected circumstances will not be encounterad during the engagement, If significant
additional time is necessary, we will keep you informed of any problems we encounter and our fees will be

adjusted accordingly. We are required to {nform you that we charge interest at a rate of 18% pet annum on all
invoices over 30 days old.

EX5C-16
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We will issue wiitten reports ypon completion of our Single Audit. Qur reports will be addressed to the Mayor
and the Board of Aldermen of Town of Dallas, North Carolina, Cireumstances may arise in which our report may
differ from its expected form and content based on the results of our audi. Depending on the nature of these
cireumstances, it may be necessary for us to modify our opinions, add a Separate seotion, or add emphasis-of-
matter or other-matfer paragraph to our report, or if necessary, withdraw from this engagement. If our opinions
are other than unmodified, we will discuss the reasons with you in advance, I, for any reason, we are ynable to
complete the audit or are unable to form or have not formed apinions, we may deoline to express opinions or jssue
reports, or we may withdraw from this engagement

If circumstanoes occur related to the condition of your records, the ayailability of sufficient, appropriate audif
evidence, or the existence of a significant risk of material misstaterment of the financial statements caused by
error, fraudulent financial reporting, or misappropriation of assets which in our professional judgement prevent us
from completing the audit or forming an opinion on the financial statemnents, we retain the right to take any coutse
of action permitted by professional standards, including declining to CXpress an opinion or issue reports, or
withdrawing from the engagement,

The Government Auditing Standards report on internal control over finsncial reporting and on compliance and
other matters, will stutes that (1) the purpose of the report is solely to deseribe the scope of testing of internal
sontrol and compliance, and the results of that testing, and not to provide an opinion on the effectivensss of the
entity’s internal control or on compliance, and (2) the report is an integral part of an andit performed in
accordance with Government Auditing Stundards in considering the entity’s intermal control and compliance. The
Uniform Guidance report on internal contro] over compliance will state that the purpose of the report on internal
control over compliance is selely to describe the soope of testing of {nternal control over compliance and the
results of that testing based on the requirements of the Uniform Guidance. Both reports will state that the repott is
not suitable for any other purpose.

You have requssted that we provide YOu a copy of our most recent external pesr review report aud any subsequent
reports recetved during the contract period. Accordingly, our 20721 peer review report accompanies this letter,

We appreciate the opportunity to be of service to Town of Dallas, North Carolina and believe this letter accurately

summarizes the significant terms of our engagement, Ifyou have any questions, ploase lot us know. Ifyou agree
with the terms of our engagement as described in this letter, please sign the enclosed copy and retupn it -fo ws.

£ Lt

Phillip E. (Chureh
Partner

Very truly yours,




......

RESPONSE:

This letter correctly sets forth the understanding of Town of Dallag, North Carolina,

Management signature; _

Title:

Date;

Governance signature:

Title: ___

Date:




Bernard Robinson & Company, L.L.P.

Répart on the Fivr’s System of Quality Contral

November 2, 2021

To the Partners of Lowdermilk, Church & Go., L.L.P.
and the Peer Reviow Commities of the Coastal Peer Review, Ino.

We have roviewed the system of quality control for the seconnting and auditing practice of Lowdermilk, Church
& Co, L.L.P, (the firm) in effee? for the year ended May 31, 2021, Our peer toview was conduoted fis aceordance

- with the Standards for Porforming and Reporting on Peer Réviews established by the Peer Review Board of the
American Tnstituts of Cerlified Public Accountants (Standsds),

A mirimary of the fature, ohjéc:ﬁ%(cs,-scopep limitations of, and the procedutes performed in & Systom Review as
described in the Standards may be found at WWW.alepa.org/prsurnmary, The summary aléo incindes an explanation
of how engagéruents identified a5 not Performed or réported in conformity with applicable professional standards, 1
oy, are evaluated by a peer reviewer to determine A peer review rating,

Firm's Responsibility

The firm Is responsible for designing a syétem of Qualify oonttol and complying with 4t to provide the firtg with
reagonable assurance of petforming and reporting in conformity with applicable professional standards in all material
vespects, The fibm iy alse responsible for evaluating ections to proaptly remediate engagements desmed as not
parformed of reported in conformity with professianal standards, when appropriate, and for remediating weaknessss
in ifs sysiem of quality contrel, if any.

Peer Reviewer's Responsibility -

Out responsibility ia to expross an apinion on the desipn of the system of quality controf and the firm’s oormpliance
therewith baged on our review,

Required Selections and Considerations
Bugagements selectad foi roview included ar engagement performed under Government Anditiog Standards,
inchsding a compliance andit vnder the Single Audit Act,

As apart of our peer review, we considered revigws by regulatory entities as comrrmicated by the firm, if applicable,
in determining the nature and extent of our procedutes,

Opiteion |

In our opinion, the system of quality control for the agoounting and anditing practice of Lowdermilk, Church &
Co., LL.P, tn effest for the year énded May 31, 2021, heg been suitably designed and complied with to provide the
fitn with reasonatile assurance of pecforming and teporting in eonforrnity with applicable professional standards in

all matetlal respacts, Firms can regetve a rating of pass, pass with defleiencylies) ot fuil, Yowdetmilk, Church &
Co., L.L.P. bt received a peer review rating of pass.

BERNARD ROBINSON & COMPANY, L.LP,

1501 Highwoods Blvd., Ste, 300 {27410)
PO. Box 19408 | Gresnshoro, NC 27419
B 3369944494 o 336~294v44?5

breepa.com




Directory of Governmental Unit and Audit Firm Officinlg

Town of Dallay

Governmental Unit

Lowdermilk Church & Co.. L.L.P.

Anditor for the 20212023 Tiscal Year

GOVERNMENTAL UNIT

1. ELECYED OFFICIAL:
{Mayar for Municipalities and Chafrperson of governing
board for a1} other units).

Richard . Colemun

AUDRITOR

1. CONTACT PERSON:
Partner or otler porson with legal authortty to contract
for the firn)

Phillip §, Churh

Jnewton@daliasne. net
E-Mail Addvess

Name Nama
Mayor Partner
Title Tige
2, MANAGER:
(Or person wha serves In thls capasity e.g. Adminigtrator, (828) 433-122¢
Fixecutive Directoy, efe.) : Phone No,
IN/S, (828) 433-1230
Name Pax No.
Qhﬂ.chureh@,_lowglg;;mlmghurchm::.com
Title E-Mail Address
3. FINANCE OFFLCER: 2. AUDITOR ANTICIPATES PREFMARING THE FOLLOWING
TYPE OF REPORT: :
Jonathan Newtbon (Cheelc the appropriate box)
! Nusao
Jinance Director X Geueral Purpose Finaneial Statements with combining,
Title Individusl fand, and aceount group financiat statements,
and seliedules vequived by the LGC
(704) 9223176
Fhone No, . Comprehensive Anneal Flwaneial Report (CATR)
inchuding sehedules requived by the LGC
_{704) 922-4701
Fax No.

Notes:

1. Pilenge type all information on this questionoire.

EX.5C-20

2. The audif firm representative, the elected official, &nd the finznce officer reported on thjs questionnalre should
agree with the persons reperted on the Contract to Audit Avcounts,

3. The information on this questionnpive will be used in official corresphtdence from the Loen] Government Commission,
and the Comunission must o notified of any chstnges in the persons holding these positiang

.




EX.5D...1

Resolution Honoring Public Power Lineworkers During Lineworker Appreciation Dags

April [land Aprﬂ 18,2022

WHEREAS, on January 3, 2017, the 115" Congress of the United States adopted House Resolution 10
recognizing lineworkers, the profession of lineworkers, the contributions these men and women make to protect

public safety, and expressing support for the designation of Apil 18 as National Lineman Appreciation Day;
and

WHEREAS, on April 15, 2015, th 7

i General Assembly ratified House Bill 140, which
designates the second Monday in Apri e

ation Day in North Carolina; and

cIebrates the profession of electric lineworkers
and wishes to recognize i their:servicé to'the Town of Dallas and its

citizens; and

WHEREAS, glectﬁé utilities employ a dedicated
responsible for ‘ aintaining the distribution 1i

\S mployees — electric ihe%%brkgrs -
ilding and:
' s to their duty; and

nes that bring electricity to home§ and businesses,

WHERE S: thigipre I;{GSS_IQ;ﬁ demands passion; ﬂﬁédicatipn; and ongoing training snd

lineworkers i intain the lines araund the ¢lock, ensuring they can provide safe, reliable erie

it

lay'“? i role i‘n“'the livessof 611;1“ c:i“ti"z??ns by maintaininé and growin

meworker:s'fdéjgallas’s eleso@;iqg_l‘utlli{y %ml _tihe1;r examp]
“adniiration, ang appreciation ofiall the citizens of Dallas,
E, BE IT RESOLV
d public power systems in th

NOW, THE
Power communities
Appreciation Days.

th:lt D ‘ g;as,‘__North Cami&yﬁ joins wi %al.l-}' .C. Public
United States in these celebratiois of Lineworker

e

Adopted this the 12f"’3'f&§ty opr

=

Rick €oleman, Mayor

Attested by:

Sarah Hamrick, Town Clerk




EX.6A-1

STATE OF NORTH CAROLINA
COUNTY OF GASTON

ECONOMIC DEVELOPMENT AGREEMENT

THIS ECONOMIC DEVELOPMENT AGREEMENT, pursuant to N.C.G.S. 158-7 1,
made and entered into this the day of 2022, by and between THE, TOWN
OF DALLAS, NORTH CAROLINA, a North Carolina municipal cotporation (hereinafter
referred to as “TOWN) and GASTON AQUATICS, INC., with an office and place of business
in Gaston County, North Carolina (hereinafter referred to as “OWNER”™);

WITNESSETH:

WHEREAS, OWNER and TOWN intend to engage in and provide Economic
Development located in the Town of Dallas, Gaston County, North Carolina, which will stimulate
the local economy, and increase employment and business prospects of the Town,

WHEREAS, as authorized by N.C.G.S. § 158-7.1 the TOWN, has agreed to sell to
OWNER, pursuant to that certain Agreement for Purchase and Sale of Real Property dated
. (“Purchase Agreement”) the surplus property located at 642 W,
Carpenter Street, Dallas, NC (Parcel ID 212805) (the “Property™), subject to restrictions,
conditions, and covenants, for development of an aquatic center, and more particularly described
as:

Beginning at a 1” pipe, said pipe being located South 48 degrees 38 minutes 55
seconds West a distance of 1722.13 feet from NC Grid Monument “Hopeman”,
“Hopeman™ being located North 84 degrees 44 minutes 43 seconds West a distance of
2005.39 feet from NC Grid Monument “Dallas”; thence running, adjoining the lands of the
Gaston County Board of Education, Gaston County Deed Book 668 Page 438, South 09
degrees 32 minutes 28 seconds East a distance of386.42 feet to a 17 pipe; thence continuing
South 04 degrees 01 minutes 59 seconds East a distance of 299.65 feet to a rebar; thence
continuing South 01 degrees 09 minutes 06 seconds West a distance of 224.27 feet to an
iron pin set; thence three (3) new lines, dividing the lands of Advantage Investment Group
LLC, Gaston County Deed Book 4087 Page 764, as follows: 1) North 51 degrees 29
minutes 34 seconds West a distance of 179.04 feet to an iron pint set; 2) North 58 degrees
40 minutes 41 seconds West a distance of 154,17 feet to an jron pin set; 3) North 29 degrees
17 minutes 47 seconds West a distance of 158.80 feet to a rebar in the right-of-way of US
Hwy #321, a control access highway; thence running with said right-of-way the following
three (3) courses and distances: 1) North 08 degrees 59 minutes 27 seconds East a distance
of 208.07 feet to a right-of-way monument; 2) North 03 degrees 52 minutes 39 seconds
Fast a distance of 193.82 feet to a right-of-way monument; 3) an arc to the right with a
radius of 2176.83 an arc length of 192.84, and a chord North 08 degrees 03 minutes 36
seconds Fast and a distance of 192.77 feet to a rebar; thence running, adjoining the lands
of Ingles Markets Inc., Gaston County Deed Book 4297 Page 1969, South 85 degrees 27
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EX.6A-2

minutes 06 seconds East a distance of 197.48 feet to the point and place of beginning.
Parcel #212805 Deed Book 4442 Page 783.

WHEREAS, pursuant to NCGS 158-7.1 and NCGS 160A-320, The TOWN agrees to
provide funds from the sale of the property for use in sewer, water, and electrical and other such

utilities and connections for the Project, up to the purchase price in the Purchase Agreement of
$124,900.00.

WHEREAS, The Board of Aldermen of the Town of Dallas (*“Town Board™) conducted a
public hearing pursuant to NCGS 158-7.1(d) on , after 10 days’ prior notice
published in the Gaston Gazette on , to consider the approval of this
Agreement. The published notice of such public hearing described the interest to be conveyed, the
value of the interest, the proposed consideration for the conveyance, the Town Board’s intention
to approve the conveyance, and all other information required by NCGS 158-7.1(d) for a
conveyance of interests in real property pursuant to that section.

WHEREAS, on , the Town Board made all determinations required by
NCGS 158-7.1(d), including the probable average hourly wage to be paid to workers by the
business to be located at the property to be conveyed and the fair market value of the interest,
subject to whatever covenants, conditions, and restrictions the Town proposes to subject it to, and
authorized the entry of the Town into this Agreement.

NOW, THEREFORE, in consideration of the foregoing, the benefits accruing to OWNER,
the representations and mutual promises contained herein, the parties hereto agree as follows:

. Term. The term of this agreement (herein “Agreement”) shall begin upon execution
and continue through the completion of construction of a minimum 30,000 square foot
building upon the land; and shall thereafter terminate upon the operation of a properly
permitted, inspected, licensed, and fully functional “Aquatic Center” for a continuous
and uninterrupted period of three (3) years, unless sooner terminated as provided for
herein. The Aquatic Center shall contain one or more aquatic venues in an indoor
facility and support infrastructure, including surrounding bather and spectator areas,
mechanical rooms, and bath and locker rooms.

2. Conveyance. In exchange for the investment by the OWNER, the creation of new jobs
paying the average hourly rate as stated herein by the OWNER. and the operation of a
fully functional, properly permitted and licensed aquatic center, continuously and
uninterrupted for a period of three (3) years by OWNER all of which shall take place
and be located at the Property, the TOWN agrees to sell, grant and convey the Property
for $124,900.00, pursuant to the terms of the Purchase Agreement, subject to
restrictions, conditions and covenants within time parameters set forth in this
Agreement, in addition to the restrictions, conditions and covenants that run with the
land and will be included in the Deed, the form of which is attached hereto as Exhibit
“A”. OWNER shall submit appropriate documentation of expenditures or information
needed to show compliance with the Agreement including but not limited to:
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EX.6A-3

investment, job creation requirements and operation of an aquatic center by OWNER,
at 642 W. Carpenter Street, Dallas, NC for an uninterrupted period of three (3) years.

3. Project. The project (herein “Project”) consists of the OWNER’s purchase of TOWN
owned land at 642 W, Carpenter Street, Dallas, NC, for $124,900.00, construction of a
new aquatic center building and grounds, purchase of equipment, installation of
equipment, and operation in the Town of Dallas, Gaston County, North Carolina. The
completed project when operational will provide new part-time and full-iime
employment with a probable average hourly wage of $14.00 per hour in the Dallas area.
The completed project when operational will continue uninterrupted as a properly
licensed and inspected aquatic center for a period of three (3) years,

4. Construction.

a. 'The TOWN will employ the Engineering services of Diamond Engineering as
Town Engineer. The Town Engineer will ensure that the construction and
development of the aquatic center and grounds proceeds according to Plans,
Drawings, State and Local Building Codes, Zoning Ordinances, and other laws,
regulations, and codes of the State of North Carolina, Gaston County, and the Town
of Dallas. The OWNER agrees to cooperate with the Town Engineer in all aspects
and will allow the Town Engineer to inspect all aspects of the development,
construction, documents, paper writings, etc, to ensure compliance with this
Agreement and any and all State and Local Building Codes, Zoning Ordinances,
and other laws, regulations, and codes of the State of North Carolina, Gaston
County, and the Town of Dallas, The Town Engineer will not interfere with or
communicate with code inspectors, Failure of the Agreement to address a particular
permit, condition, term, or restriction does not relieve the OWNER of responsibility
of complying with the law governing the permitting requirement, conditions, terms,
or restrictions, Owner will, during the design process or design phase of the
development of the Project, develop and implement a design review process in
addition to the Town’s review process set forth in its ordinances that will provide
Town and its professional staff the right to review and approve, or suggest
reasonable modifications to the construction plans, drawings, and specifications.
Owner shall provide a final copy of all construction plans and specifications as well
as all written change orders that materially change the aesthetics or integrity of the
building or that change the costs of the Project by more than $100,000 to the Town
Manager or her designee for approval. If the Town Manager or her designee does
not approve the same within 10 business days of receipt, they shall be deemed
approved. Owner shall provide a copy of all non-material written change orders to
the Town Manager or her designee so that at all times the Town has the current
plans and specifications on file. The Town acknowledges that Owner will have
control over the stylistic components of the Project and that it will not reject the
construction plans, drawings and specifications, or change orders to same, for
stylistic reasons, Thereafter, Owner will perform the work of the Project consistent
with the terms and conditions deseribed herein and otherwise in accordance with
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the terms and conditions of such construction plans and specifications approved by
the Town (the “Approved Plans and Construction Documents,”)

b. The OWNER will employ the services of a General Contractor for the development
of the Project.

¢. Schedule of Development. The Development Plan attached hereto as Exhibit “B”
has been approved by the Town Board. Material modifications to the Development
Plan are subject to Town Board and regulatory approval. Owner shall close on any
construction financing it intends to secure for the development of the Property
within twelve (12) months of the Closing, pursuant to paragraph 5 below, or in the
alternative present documentation to the Town Manager within twelve (12) months
of the Closing that it has secured sufficient equity to complete the Project in
accordance with this Agreement. Owner shall diligently pursue substantial
completion of the development of the Property within thirty-six (36) months of
Closing, as evidenced by an issuance of a final certificate of occupancy, in
compliance with the Development Plan. Owner shall hold a grand opening of the
aquatic center pursuant to the Development Plan (“Grand Opening™) within six (6)
months of issuance of the final certificate of occupancy. Owner shall be entitled to
a reasonable exiension of these development time lines should the Owner be
delayed by events beyond the Owner’s reasonable control, which Town shall grant
in its reasonable discretion for good cause shown.

The Parties agree that a material inducement to Town for conveying the Property
to Owner is Owner’s commitment to operate a vibrant enterprise within the
Property, bringing in a steady and continuous flow of patrons, thereby giving
greater exposure to the Town. Therefore, the Parties agree that for a period of
thirty-six (36) months after the Grand Opening (“Restriction Period”), Owner shall
not abandon or vacate the Property, nor shall Owner change the uses of the Property
from the uses outlined in the Development Plan, but Owner shall continuously,
throughout the term of the Restriction Period, in good faith conduet and carry on,
for at least thirty (30) hours per week (the “Required Occupancy™), the aquatic
center, and shall provide personnel, equipment, and furnishings commensurate with
such uses. The Required Occupancy shall be reduced for reasonable periods of
time when Owner cannot conduct the operations of the aquatic center within the
Property as a result of Force Majeure, state of emergency declarations, casualty,
condemnation or closures due to interruptions of utilities or services as a result of
acts, negligence or omission of Town or Town’s agents, invitees, employees,
representatives or contractors. The Requited Occupancy shall likewise be reduced
for closures due to (or in connection with) Federal or North Carolina recognized
holidays. Any closures resulting in non-compliance with the Required Occupancy
that are caused by or related to inventory purposes, alterations, repairs, cleaning,
maintenance, upfitting, reconfigurations and/or remodeling in or to the Property,
shall be limited to no more than an aggregate of sixty (60) days in the Restriction
Period for any and all of said closures,
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5. Financing. Owner shall close, within twelve (12) months of purchasing the Property,
on a construction loan (“Construction Loan™), or other financing reasonably approved
by the Town Manager that allows periodic withdrawals based upon completion of the
work in furtherance of the Project. In the alternative, Owner shall present
documentation to the Town Manager within twelve (12) months of the Closing that it
has secured sufficient equily to complete the Project in accordance with this
Agreement. Town agrees that all terms, conditions, and requirements of this
Agreement are subordinate to the Construction I,oan with the exception of the Town’s
Option to Repurchase in paragraph 20 below, which Town expressly reserves in the
event of foreclosure, Inthe event that Owner can demonstrate to the Town that Owner
is unable to receive a construction loan as aforesaid due to the terms of this Agreement,
the Parties agree to negotiate in good faith to revise this Agreement as necessaty to be
acceptable to the Parties and the construction lender, but such an event does not extend
or waive the Owner’s responsibility to secure a construction loan, other financing, or
equity financing within twelve (12) months of purchasing the Property pursuant to this
section.

6. Representations of Owner, OWNER makes the following representations as the basis
for the undertakings on its part herein contained:

Standing. The OWNER is a duly organized and existing North Carolina
corporation under the laws of the State of North Carolina. The OWNER has the
power and authority to enter into this Agreement, to perform its obligations under,
and consummate the transactions contemplated by this Agreement, and has
authorized the execution and delivery of this Agreement.

Continuity. The OWNER intends to operate the completed Project as aquatic
center within the TOWN continuously and uninterrupted for three (3) years..

Timing. The OWNER agrees to close the purchase of the Property pursuant to the
terms of the Purchase Agreement.

7. Representations of Town. The Town represents and warrants to Owner that:

a) Town has the full right, power, and authority to enter into this Agreement and
to perform its obligations under this Agreement without contravention of any
obligation on the part of Owner, whether statutory, contractual or otherwise;

b) Town will execute, deliver and perform this Agreement in accordance with all

applicable laws and ordinances;

¢) To the actual knowledge of the Town Manager and the Town Attorney, no
modification of the laws and ordinances applicable to the Property, including
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land development regulations, is necessary for the Project to conform to those
laws and ordinances, other than a rezoning to allow the construction of the
aquatic center (if any), and a potential zoning text amendment to adjust the
setbacks to better facilitate the anticipated use;

d) To the actual knowledge of the Town Manager and the Town Attorney, the
Property is not the subject of any litigation, pending or overtly threatened, or
other judicial or quasi-judicial procedure which would, if determined
unfavorably to the Town, settled or otherwise resolved by the Town, result in
any financial liability on the part of Owner or interfere with the development of
the Project;

¢) To the actual knowledge of the Town Manager or the Town Attorney, the
Property is not the subject of any procedure for the taking of the Property by
eminent domain, in whole or in part, pending or overtly threatened by the Town
or any other governmental authority with the power of eminent domain;

) To the actual knowledge of the Town Manager or the Town Attorney, no one
has made any claim to title to the Property, in whole or in part, superior to the
claim of the Town by virtue of its chain of title;

g) To the actual knowledge of the Town Manager or the Town Attorney, the Town
has not received any notice from any governmental agency, state, federal or
local, that the Property is in violation of or the subject of an investigation
regarding the potential violation of any Laws and Ordinances, including laws
of the United States or the State regarding the presence, storage, transport,
spillage, temoval or remediation of hazardous or harmful substances on the
Property, or the presence, storage, transport, spillage, removal or remediation
of hazardous or harmful substances on properties adjacent to the Property as a
result of their origination on or passage through the Property.

8. Limitation. The Property provided in accordance with this contract is to be used for
economic development purposes in accordance with N.C.G.S, § 158- 7.1 of the TOWN
for the construction, development, and operation of an aquatic center by OWNER at
the Property during the term of this Agreement,

9. Records. The OWNER agrees that it will supply to the TOWN, or designee, agent,
Town Engineer, or auditor, good and sufficient, certified and auditable evidence of the
OWNER’s compliance with the terms and conditions of this Agreement and the
restrictions, and covenants within the deed and such records, information, reports and
verification relating to expenditures of funds or the operations of the OWNER as may
reasonably be requested by the TOWN, The OWNER agrees that the TOWN shall
have access 1o the records and premises of the OWNER at all reasonable times, and the
OWNER agrees to submit such reports as the TOWN shall request pertaining to the
construction and development and/or the operations of the aquatic center as the
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TOWN deems necessary to verify compliance. The OWNER shall maintain a written
accounting and documentation of all of its receipts and disbursements from any lending
institution relating to the project which are the subject of this Agreement.

10. Defaults by Owner and Remedies of Town. If Owner defaults materially on the
performance of any of its obligations to Town under this Agreement, then Owner will
have thirty (30) days after the delivery of written notice by Town of that default to cure
the default; however, if the default requires more than thirty (30) days to cure, Owner
shall have such additional time as may be reasonably required to cure the default,
provided Owner commences the cure within the initial thirty (30) day cure period and
then diligently prosecutes the cure to completion. If Owner fails to cure the material
default during the applicable cure period, then Town will be entitled to terminate this
Agreement, call upon the Owner’s financial guarantee as outlined in paragraph 21
below to finish the Shell Construction of the Project in accordance with the
Development Plan, and/or repurchase the Property from Owner pursuant to Section 20
below, as Town’s sole remedies for such default,

Notwithstanding anything in this Agreement to the contrary, Town shall copy Owner's
lender or equity partner in writing (at any address provided for such purpose by Owner
or its lender or equity partner) on any default notice Town sends to Owner, and Owner's
lender or equity partner shall have the same rights to cure Owner's material default as
Owner has under this Agreement; provided, however, any failure on the part of the
Town to copy Owner’s lender or equity partner shall accrue only to the benefit of
Owner’s lender or equity partner and not be a default by the Town under this
Agreement and shall not affect or extend any cure period for the benefit of Owner.

11. Defaults by Town and Remedies of Owner, If Town defaults materially on the
performance of any of its obligations to Owner under this Agreement, then Town will
have thirty (30) days after the delivery of written notice by Owner of the default to cure
such default; however, if the default requires more than thirty (30) days to cure, Town
shall have such additional time as may be reasonably required to cure the default,
provided Town commences the cure within the initial thirty (30) day cure period and
then diligently prosecutes the cure to completion, If Town fails to cure the default
during the applicable cure period, then Owner will be enfitled to terminate this
Agreement and to pursue an action and recover from Town all out of pocket actual
verifiable costs and expenses incurred in connection with this Agreement, up to the
sum of $§10,000, as Owner’s sole remedy for default.

12. Other Defaults. A Party will be in default of its obligations under this Agreement in
the event that it is adjudicated bankrupt or insolvent, makes an assignment for the
benefit of creditors or enters into a composition for creditors, or files a voluntary
bankrupicy petition or an answer admitting the material allegations of an involuntary
bankruptey petition; or if an order is entered appointing a receiver or trustee for that
Party or for a substantial portion of the assets of that Party and the same is not vacated
within sixty (60) days after entry, or if that Party applies for or consents to the
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appointment of any such receiver or trustee. In the event of a default specified in this
section, the other Party may immediately pursue all remedies available to it by law or
in equity, including specific performance and the termination of this Agreement.

13. Job Requirement. The new jobs to be created by the Project must be filled by
employees hired after the effective date of this Agreement whose wages are subject to
withholding under Article 4A of Chapter 105 of the North Carolina General Statutes,

14. Non-Assignment. This Agreement is expressly non- assignable without the prior
written consent and approval of the TOWN.

15. Extension, The TOWN may execute an extension of this Agreement in its discretion
and in accordance with such additional conditions as it may require,

16. Waiver or Release. TOWN may waive violations or release and terminate any of the
foregoing requirements at any time. Said Release or Waiver may be recorded in the
Gaston County Registry.

17. Notice. Notice may be given as follows:

To the TOWN: To the OWNER:
Town of Dallas Manager Gaston Aquatics, Inc.
210 N, Holland Street £

Dallas, NC 28034 3340 Robinwood Rd.
Suite 100-409
(Gastonia, NC 28054

18. Jurisdiction and Venue. This contract shall be construed under the laws of the State
of North Carolina. Any controversy or claim arising out of this Agreement shall be
settled or resolved by an action initiated in Gaston County, North Carolina.

19. Severability, If any provision of this Agreement is deemed to be invalid or
unenforceable it shall not affect the validity or enforceability of any other provision of
this Agreement.

20, Town Option to Repurchase. In the event of a material violation of any material term,
provision, condition, covenant, or requirement of the General Warranty Deed or this
Agreement that Owner fails to cure during the applicable cure period, Town shall have
an option fo repurchase the Property by providing written notice to Owner or its
successor in title within one hundred eighty (180) days from the lapse of the applicable
cure period. If the Town elects to repurchase the Property pursuant to this Section, then
the repurchase price shall be the original purchase price paid by the Owner to the Town
plus any verified and documented amount that has been drawn down by the Owner on
the Construction Loan and utilized in furtherance of the Project in accordance with the
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Approved Plans and Construction Documents, plus any other documented and
verifiable costs of materials and labor not paid from the Construction Loan that were
used by Owner in furtherance of the Project in accordance with the Approved Plans
and Construction Documents and that are accepted and approved by the Town
Manager. The repurchase price shall not include any sums spent in furtherance of the
Project from any financial guarantee provided to the Town pursuant {o paragraph 21
below, unless Owner presents documentation to the Town that Owner has repaid such
sums to the bank or insurance company. The Town shall receive a credit towards the
repurchase price for any sums incurred by the Town associated with Owner’s default
and not covered by the aforesaid financial guarantee, including but not limited to
design, engineering, and architectural fees, and attorney’s fees. The repurchase price
shall be applied first to the Construction Loan and to any liens and encumbrances on
the title to the Property necessary so that Owner or its successor in fitle can reconvey
unencumbered fee simple title to Town, and any remaining balance shall be paid to
Owner or its successor in title. This option shall be binding upon Owner and its
administrators, successors, and assigns, Upon repurchase, the Town shall have the
rights of Owner to enforce all vendor or other third party warranties made to Owner
during the design and construction of the Project.

21. Financial guarantee. At closing, Owner shall provide Town a financial guarantee of
the performance of the construction of the aquatic center shell improvements (“Shell
Improvements”) as described in the Shell Construction Cost Budget as shown on the
Development Plan attached hereto as Exhibit B. Such financial guarantee shall be in
the form of an evergreen letter of credit or payment and performance bond satisfactory
to Town in the amount equal to one hundred and twenty percent (120%) of Owner’s
engineeting or architect’s estimate (which is approved by the Town Engineer) of the
Shell Improvements. The financial guarantee for the Shell Improvements shall be in an
amount and in a form satisfactory to Town from a bank or insurance company
reasonably approved by the Town. The engineeting or architect’s estimate will be
signed and will have affixed the Engineer’s or Architect’s Seal and will contain the
following certification: “Engineer [Architect] whose signature and seal appears hereon
certifies {o the Town of Dallas that the Estimate of costs attached hereto has been given
under seal and has been prepared by the Engineer [Architect] in accordance with
generally accepted engineering [architectural] standards, but the Engineer [Architect]
does not guarantee such costs.”

IN WITNESS WHEREOQF, the TOWN OF DALLAS, N.C. has caused this instrument to
be signed in its municipal corporate name by its duly elected Mayor and its seal to be hereunto
affixed by the Town Clerk, all by authority of its Board of Alderman and the OWNER has caused
this instrument to be executed in its company name by its duly authorized representatives both the
day and year first above written.
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EXECUTED this day of

EX.6A-10

TOWN
Town of Dallas
By:

Maria Stroupe, Town Manager

Rick Coleman, Town Mayor

ATTEST:

Town Clerk

00111233ECONOMIC DEVELOPMENT AGREEMENT

. 2022,
OWNER
(Gaston Aquatics, Inc,
By:

Approved As To Form and Legality

Town Attorney
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NORTH CAROLINA
GASTON COUNTY

1, the undersigned, a Notary Public in and for said County and State, do hereby certify that
MARIA STROUPE personally appeared before me this day and acknowledged the due execution

of the foregoing document.

‘This the day of , 2022,

(SEAL)

Notary Public

My Commission Expires:

NORTH CAROLINA
GASTON COUNTY

1, the undersigned, a Notary Public in and for said County and State, do hereby certify that
RICK COLEMAN personally appeared before me this day and acknowledged the due execution

of the foregoing document.

This the day of , 2022,

(SEAL)

Notary Public

My Commission Expires:
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NORTH CAROLINA
GASTON COUNTY

I, the undersigned, a Notary Public in and for said County and State, do hereby certify that
personally appeared before me this day and acknowledged that he/she

is of Gaston Aquatics, Inc., a North Carolina nonprofit corporation, and

acknowledged, on behalf of the corporation, the due execution of the foregoing document on behalf

of Gaston Aquatics, Inc.

This the day of , 2022,

(SEAL)

Notary Public

My Commission Expires:
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EXHIBIT “A”
DRAFT WARRANTY DEED
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EXHIBIT “B”
DEVELOPMENT PLAN

60111233ECONOMIC DEVELOPMENT AGREEMENT : Page 14
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NORTH CAROLINA GENERAL WARRANTY DEED

Excise Tax: $exempt

Tax Parcel ID#: 212805

Mail after Recording to: Grantee,
Prepared by: Marie M. Anders, Atty., Michael, Elting, & Anders, PLLC, 124 W. Catawba Ave., Mount
Holly, NC 28120

The property conveyed is NOT the primary residence of the Grantor

THIS DEED, made this day of , 2022, by and between

TOWN OF DALLAS
{(a North Carolina Municipal Corporation)
210 N. Holland Street, Dallas, NC 28034,
Party of the first part, Grantor herein,

And

GASTON AQUATICS, INC.
(a North Carolina nonprofit corporation),
Party of the second part, Grantee herein,

(The designation Grantor and Grantee as used herein shall include such parties, their heirs, successors,
and assigns, and shall include singular, plural, masculine, feminine or neuter as required by context.)

WITNESSETH:
THAT, the Grantor, for a valuable consideration paid to it by the Grantee, the receipt of which is
hereby acknowledged, has bargained and sold and by these presents does grant, bargain, sell and convey
unto the Grantee, its heirs, successors, and assigns, in fee simple, all that certain lot or parcel of land

situated in Town of Dallas, Dallas Township, Gaston County, North Carolina, and more particularly
described as follows:

See attached sheet marked “Exhibit A” for description incorporated herein by reference.
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EX.6A-16

BEING the full contents of the property conveyed to the Grantor herein by Deed recorded in Book 4442,
page 783, Gaston County Public Registry.

TO HAVE AND TO HOLD the aforesaid Iot or parcel of land and all privileges and
appurtenances thereto belonging to the Grantee and its heirs, successors, and assigns, in fee simple
forever,

And the Grantor covenants with the Grantee, that Grantor is seized of the premises in fee simple,
has the right to convey the same in fee simple, that title is marketable and free and clear of all
encumbrances, and that Grantor will warrant and defend the title against the lawful claims of all persons
whomsoever except for the exceptions hereinafier stated.

Title to the property hereinabove described is subject to the following exceptions:

1. Subject to all covenants, restrictions, reservations, easements, conditions, and rights
appearing of record; and subject to any matters reflected on that certain ALTA survey dated

, prepared by .

2. Grantee shall comply with the following terms, provisions, conditions, covenants, and
requirements entered into by and between the parties hereto, which terms, provisions,
conditions, covenants, and requirements shall be covenants of this deed and this conveyance,
running with the land until such time as the same may be terminated or may expire as
provided for herein.

a. Grantec shall redevelop (“Redevelopment™), cause to be issued a final Certificate of
Occupancy, and put to use the Property within thirty-six (3 6) months of the day and year
first above written in accordance with an FEconomic Development Agreement
(“Development  Agreement™ entered  into by the vparties hereto dated

and incorporated herein by reference.

b. Grantee shall comply with the zoning ordinance for the Town, as the same may be
amended.

¢. Grantee shall close, within twelve (12) months of the day and year first above written, on
a construction loan (“Construction Loan™) or other financing approved by the Town
Manager that allows periodic withdrawals based upon completion of the work in
furtherance of the Redevelopment.

d. After the final Certificate of Occupancy is issued, Grantee shall cause a “Grand Opening”
of certain project amenities as described in the Development Agreement and thereafter
shall in good faith conduct and carry on the uses of such project amenities for at least the
required occupancy as outlined in the Development Agreement for a period of thirty-six
(36) months after the Grand Opening (the “Restriction Period™).

e. Until the Redevelopment is complete, a final Certificate of Occupancy is issued, and the
Restriction Period has ended, Grantee shall not permit, suffer, or allow any mortgage,
loan, or other lien whatsoever to be held by any mortgagee or other lien holder against
the Property and will not enter or be a party to any type of financing, transaction, or other
relationship that would result in a lien against the Property except for the Construction
Loan, or a permanent loan that refinances the Construction Loan and which does not
exceed the repurchase price set forth in paragraph g below (“Permanent Loan”).
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f. Until the Redevelopment is complete, a final Certificate of Occupancy is issued, and the
Restriction Period has ended, Grantee shall not sell or transfer, except in accordance with
the terms and conditions of the Development Agreement, all or any part of the Property
or any interest in the Property. A sale or transfer means the conveyance of the Property
or any right, title or interest in the Property. If Grantee is a corporation, partnership or
limited liability company, transfer also includes any change in ownership of more than
twenty-five percent (25%) of the voting stock, partnership interests, or limited liability
company interests, as the case may be, of Grantee.

g. In the event of a violation of any term, provision, condition, covenant, or requirement of
this Deed or the Development Agreement that Grantee fails to cure during the applicable
cure period, including any voluntary or involuntary transfer of the Property in violation of
the terms and conditions of the Development Agreement, Grantor shall have an option to
repurchase the Property by providing written notice to Grantee or its successor in title
within one hundred eighty (180) days from the lapse of the applicable cure period. If the
Grantor elects to repurchase the Property, then the repurchase price shall be the original
purchase price paid by Grantee to the Grantor plus any verified and documented amount
that has been drawn down by Grantee on the Construction Loan and utilized in
furtherance of the Redevelopment in accordance with the plans and construction
documents approved by the Town Manager pursuant to the Development Agreement
(“Approved Plans and Construction Documents”), plus any other documented and
verifiable costs of materials and labor not paid from the Construction Loan that were used
by Grantee in furtherance of the Redevelopment in accordance with the Approved Plans
and Construction Documents and that are accepted and approved by the Town Manager,
The repurchase price shall not include any sums spent in furtherance of the
Redevelopment from any financial guarantee provided to the Grantor pursuant to the
terms of the Development Agreement, unless the Grantee presents documentation to the
Grantor that Grantee has repaid such sums to the bank or insurance company. The
Grantor shall receive a credit towards the repurchase price for any sums incurred by the
Grantor associated with Grantee’s default and not covered by the aforesaid financial
guarantee, including but not limited to design, engineering, and architectural fees, and
attorney’s fees. The repurchase price shall be applied first to the Construction Loan and
to any liens and encumbrances on the title to the Property necessary so that Grantee or its
successor in title can reconvey unencumbered fee simple title to Grantor, and any
remaining balance shall be paid to Grantee or its successor in title. This option shall be
binding upon Grantee and its administrators, successors, and assigns.

h. These restrictions, covenants, and conditions shall run with the land and bind Grantee,
Grantee’s administrators, successors, and assigns, unless and until the same are
terminated by instrument of Grantor duly recorded in the Register of Deeds.
Notwithstanding the foregoing, if an institutional lender or other purchaser of the
Property obtains title to the Property as a result of foreclosure of the Construction Loan
or the Permanent Ioan (or by a deed of conveyance in lieu thereof), such acquirer of title,
his/her successors and assigns, shall not be bound by these restrictions, covenants, or
conditions, with the exception of the Grantor’s option to repurchase in paragraph g
above, which Grantor expressly reserves. If not sooner terminated, these restrictions,
covenants, and conditions shall expire and be void and of no further effect after seventy-
eight (78) months after the day and year first above written.
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IN WITNESS WHEREOF, the Grantor has caused this instrument to be executed on this
day of , 2022,

TOWN OF DALLAS

By: ‘ (SEAL)
Rick Coleman, Mayor

Attest:

Town Clerk

STATE OF NORTH CAROLINA

NOTARY ACKNOWLEDGMENT
COUNTY OF GASTON

L » @ Notary Public in and for said County and State, do hereby
certify that Rick Coleman personally came before me this day and acknowledged that he is Mayor of the
TOWN OF DALLAS, a North Carolina municipal corporation, and that by authority duly given and as
the act of the City Council of the Town of Dallas, NC, the foregoing instrument was signed in its name

by Rick Coleman as its Mayor, sealed with its corporate seal, and attested by as its
City Clerk.
Witness my hand and notarial seal, this day of , 20
Notary Public

My commission expires:

(seal)
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EXHIBIT “A”

Beginning at a 1” pipe, said pipe being located South 48 degrees 38 minutes 55 seconds West a distance
of 1722.13 feet from NC Grid Monument “Hopeman”, “Hopeman” being located North 84 degrees 44
minutes 43 seconds West a distance of 2005.39 feet from NC Grid Monument “Dallas”; thence running,
adjoining the lands of the Gaston County Board of Education, Gaston County Deed Book 668 Page 438,
South 09 degrees 32 minutes 28 seconds East 2 distance of 386.42 feet to a 1” pipe; thence continuing
South 04 degrees 01 minutes 59 seconds East a distance of 299.65 feet to a rebar; thence continuing
South 01 degrees 09 minutes 06 seconds West a distance of 224.27 feet to an iron pin set; thence three
(3) new lines, dividing the lands of Advantage Investment Group T.LC, Gaston County Deed Book 4087
Page 764, as follows: 1) North 51 degrees 29 minutes 34 seconds West a distance of 179.04 feet to an
iron pint set; 2) North 58 degrees 40 minutes 41 seconds West a distance of 154,17 feet to an iron pin
set; 3) North 29 degrees 17 minutes 47 seconds West a distance of 158.80 feet to a rebar in the right-of-
way of US Hwy #321, a control access highway; thence running with said right-of-way the following
three (3) courses and distances: 1) North 08 degrees 59 minutes 27 seconds East a distance of 208.07
feet to a right-of-way monument; 2) North 03 degrees 52 minutes 39 seconds East a distance of 193.82
feet to a right-of-way monument; 3) an arc to the right with a radius of 2176.83 an arc length of 192,84,
and a chord North 08 degrees 03 minutes 36 seconds East and a distance of 192.77 feet to a rebar;
thence running, adjoining the lands of Ingles Markets Inc., Gaston County Deed Book 4297 Page 1969,
South 85 degrees 27 minutes 06 seconds East a distance of 197.48 feet to the point and place of
beginning,
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Resolution Authorlzmg Sale of G42 W, Carpenter Street, and Authonzmg and Implementmg an
Economic Development Agreement

WHEREAS; the surplus property located at 642 W. Carpenter Street, Dallas, North Carolina
(“the property”) was donated to the Town at no cost on December 30, 2008, and;

WHEREAS; the surplus property was donated to expand, enhance, and develop the Town, and;

WHEREAS; the Board of Aldermen instructed the Town Manager and Town Attorney to
negotiate the sale of the property and development agleem t-with Gaston Aquatics, Inc., and;

WHERIAS; after pub 1sh1ng dsf & Nohce of Pubhc Hear g and Holdmg a Public Hearlng on
March 8, 2022, the Board of Ald"ermen ajpproved by unammOUS vote, tl
the property would TOW.

promises, in addmon i t ose pr0v1ded by thet
Development Agieenent (“Agreement™), it is necessary to place deed restriction: 4 enants, and other
conditions; 111elud1 but not limited to the remedies- of the:right of re-entry and reversion, all of
would® result in Gaston at;cs Inc, agreemg to re~convéy the property to the Town, and

S, <8 greements

WHEREAS the Town has agreed to sell the property for $124 900.00, and;

2 ) Gaston Aquatics, Inc. has agreed to (1) purchase the property for
subject to oovenants con tions, restrictions, andremedres (2) fquillmg the obligations as|

the own has agreed tor utllrze the proceeds ff‘om sald sale to estabhsh wate
electrro and othel such necessary utilities on the property d; - i

available to the Town,and Gastorl Adquatics, Tnc.,
in th Agreemol an”gi_) : =

WHEREAS: the Town is utlhkrng the pro
the property, and the constructr_ and:
and;

WHEREAS; a Notice of Public Hee}mg was pubhshed in the Gaston Gazette on April 1, 2022
and the public hearmg was held on April 12, 2022,

NOW, THEREFORE BE IT RESOLVED, by the Board of Aldermen of the Town of Dallas,
North Carolina, as follows:
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Resolution Authonzmg Sale of 642W. Carpenter Street, and Aui:honzmg and Implementmg an

Economic Development Agreement

That Gaston Aquatics, Inc. has proposed the purchase of property located at 642 W. Carpenter
St., Dallas, North Carolina, subject to covenants, conditions, restrictions, and remedijes contained
in the Agreement and Deed, for $124,900.00, the development and construction of an aquatic
center on the property, subject to covenants, conditions, agreements, restrictions, and remedies
contained in the Agreement and Deed.

BE IT FURTHER RESOLVED by ‘the Boazd of Aldermen of the Town of Dallas, North
Carolina, as follows:

and 1emed1es above and beyond those
Vided for and placed .upon the deed to the
lude but not limited to cleed 1estr1¢t10ns eovenants ‘and othe1 conditions,

BE IT FUR' __Z_JE RESOLVED, by the Board of: Aldermen of

own.: of Dallas, North
Calolma as follows ! :

, own’ 5 agreement to sell the prope1 ty to. Gasten Aquatics, Ine then Gaston
ne. would: not locate the aquatic ccn‘ter in the Town '

That 't_he“ s4
Town. =

BE IT FURTHER RESOLVED, by the Board of Aldermen of the Town of Dallas, North
Carolina, as follows:

That the operation of the aquatic center on the property will increase the employment of the
Town, and will increase the business prospects of the Town.
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Resolution Authonzmg Sale of 642 W, Carpenter Street, and Auf:honzmg and Implementmg an
Economic Development Agreement

BE IT FURTHER RESOLVED, by the Board of Aldermen of the Town of Dallas, North
Carolina, as follows:

That the Board approves the sale of the property located at 642 W. carpenter Street, Dallas, North
Carolina to Gaston Aquatics, Inc. for $124,900.00 subject to all covenants, conditions,
agireements, restrictions, and remedies contained in the Agreement and subject to those
covenants, conditions, agreements, r¢ mctlons afid. remedies contamed in the Deed above and
beyond and not 11m1ted by the Agreem :

That t‘hevBo;a;:d ap
amount of $124,900 00 f01 purposes of estabhshlng necessaly utlhty cot ectmns 0
udm but n” limited to: water, sewer, and electrlc

operty in the
the property,

B]]“ 1T FURTHER RESOLVED, by the Board of Aldermen of the Tovm Qf D; la North
Carolma as llows :

VI }‘iagel and Town Af:torney are: hereby dne ed to take all necessdfy action to
the sale of the property located at 642 W, Carpenter Street, Dallas, North Cal 01
nt the attaghed Economic Deve]opment Agreement :

Sarah Hamrick, Town Clerk = 7




EX.8A-1

Town of Dallag
210 North Holland Street

. Dallas, NC 28034-1625
Speﬁlw Events/ (704) 9223176

Activities A@pli@ati on Fax: (704) 9224701

The Crossrouds of Gaaston County

The purpose of this application Is to provide Information about your event or activity In order for the Town of Pallas ta bast assist
you. Referto the Spacial Events Palley and Town of Dallas Fee Scheduls for all Special Svents requiremants. Applicants are
responeible for providing complete and accurate information an the application. The applicant Is responsible for notifying the
Town of Dallas of any changes. A COMPLETE application must he submitted by no later than the flrst Tuesday of the month
for consideratlon atthe next Roard of Aldermean meptlng, Events must be approved at least 14 days in advance of the event.

INCGOMPLETE APPLICATIONS WILL BE RETURNED.

Name of Event: L MAT ghé A b”"?’ ol !JJZQY £ I
Facilty Requested: | Mwpy R~ 1L, () £ _Savnpy 1
Applicant Name: | FRwrallc  Vrlioteny . 1
Organization: |_Dhiihs midii<ruts 8200787 n7 ]
Mailing Address: | &/ A & AARNEMTER ST ]
Gity / State / ZIp; L Dettps, AN C P03 - ]
Daytime Phona: (Z20%-¢46-137 2 | Celt: 20¢/- G4 o 134 0] E‘Ma":.?g@iﬁgz;’;iﬁ@om
Description of the Event: | fjn»_rz,r,rai Pare Al AFBTIAAL B VEM T pp

: = LM Badh 47 's Lo ben o,
Does the event have a Facebook, Twitter, or other soclal networking page: ) B
If yes, please list URL{s): [ T i
Date (s) Requested for Event: | ﬂ')z,'!;-%, &, 28733 |
Event Start Time: | 1130 nnm 1 EventEnd Time:| 9.t 3~ A 57 |
Road Closure Time Begins (if applicable): C@E Road Clogure Time Ends:lm
Set Up Begins: [ L) 2 00 Ap |  SetUpEnds: [ 20 RAm 1
Preferred Date & Time of Inspection (if required): |
Estimated Attencance: | SO - 7y ]

The Event Is: 1 Private (by Invitatton only) o pen to General Public

Describe the procedures to be used for selecting vendors and exhibitors for this avent: ]
M{? VA

Py ] —7 1 _ ,
Applicant's Signature: [',,44 'y mé [’(m Date: 3// 2./ /m 2.2 -

A pre-event mesting meé be required and will be scheduled to include appropriate staff. The avent ap;(lic:ant must
aitand the meeting.

1



i

s

WiIll tents/canopies/membrane structures be used? (Circle one) Yos / 0 Alfno, procead to next section)
# of Canoples (fabric structure that s open without skdewhlle-e75% or more of parimater)

# of Tents {fabrlc structure that s enclosed with sidewalls on more than 25% of parimetar)
# of Membrane structures {alr supported or air Inflated structure)

Other typs of structure (provida doscription)

*Noteg*

&L

P
Will amplified sound be used during the event? {Cirdle one) (?esJ No (I no, procesd to next section)
I¥ yes, state the number of stages, number of bands and type of music: o

Number of stages: || NumberofBands: [ |

Type(s) of muslc: |

indicate times of amplifled sound,  Sart Time: I 11 3y }}m Finfsh Time:{t2 ¢ 3¢ Pty
WIIl seund checks be conductad prior to the event? . + |Yos No

If yes, please indlcate times: Start Time: [ 47 EQMW Finlsh Time:[ 777 S0

* Must comply with Town of Dallas general entertainment and nolse ordinance.

Wil hazardous materials In tanks/oylinders be used? (Circle ons)  Yes @/ (If no, proceed to next section)

if yes, ali tanks must be secured in a manner to prevent accfdeﬁtally heing knocked over, All hellum tanks
not belng uead shall have their caps in place, ‘ :

Will thete be any portable neaters? [ |Yes [ —TNeo
Will there ke any daep fat frysrs? I:Yes _ IZINU

I ors, asors,torches, candles o cs? C—%
Wil thera be any fireworks, lasers, to cf‘fes Géf](,“es r pyrotechnics ) [ ves ‘ 0
Will generators or electifcal power be used? lZf[Yes I:]No

If yes, electrical load data and location of connection must be provided on a separato sheet.
(n the case of extraordinary use or hookups, exira fees may apply.

T ‘ ) : e
Will mechanical rides or similar attractions boe used? (Circle one)  Yes (NE )Lé’nn. proceed to next section)
If yes, company name? [ e |

Company address: | T I

List details, if any: [ |

*Applicants contréctlng with amusement ride companies are required to provide the Town of Dallas with a
certlficate of insurance, naming applicant and the Town of Dallas as add(tional Insured on general liabliity.

ALL rides must be Inspected and approved by The Department of Labor.

A vendor is anyone who is sarving, sefling, sampling, or dispfayﬁgj’o beverages, merchandise or services

e

Will the svent include any vendors? (Clrcle one) Yes //N /(jpﬁo, procead to next section)
2 o e—



EX.8A-3

,Fthe svent wt hava food vendors, plaase chack the following that apply;

[ Jsetved [ Jsold [ catered [ JPrepared Outdoors

Poes the event include food concession and/or cooking areas?

Yes

=%

Ifyes, please st each food

vendor and spagify cookin

g method (Gas, Electric,

Charcoal, ste.)

(Use additiona/ sheat if hecessary)
Vendor Naﬁne Address Phone Number Cooking Method Food Item
A : ¢ f 7 = pe e J
—_— M A
- 7 e

approved and licensed, {f hecessary by the Gastony County Haalth

{ Pepartment
Event organizars are responsible for arrangling heaith Inspections for their event,

|
List all other vendors who will be present duting the svent {serving, selling, sampling, or disp!eying!. ‘
VENDOR NAME ADDRESS PHONE NUMBER (8)
e
P CT7Y P
- / &

Pravide a detailed schedul luding dates ang fimes for entartalnment, activities,
thme, finish time, ete. Ifthe event requires an extended time frame for set-up, Irclude detafis wi

the limes and locations where sfreats or pubilc property will he impacted and when dismantling
Use additfonal sheet of paper If necessa

[ e

hours of evant, start
th a titmeline llsting
wil be complete

DATE TIVE | ACTION ADDITIONAL NOTES 1
gly/az ! - M L b & / -
[ l =
—“———-—».___._

Provide a detallad Slte-Plan sketch of the avent, Ing

uda maps, outllhe or dlagram of the entire event veme including
the names of all streets ar the Surrounding area, The plan should include the following Information:

@ Location of the event/activity on the Property with approximate distances from roads, fire hydrants,
existing bulidings, ete.

® Location of temporary structures that will be used during ths avent Must indicate sizg of temporary
structures, distances batween temporary structures and existing bulldings

® Identify how each temporary structure wi ba used Example: type of vendor, Toad preparation, atg,

L tdentify location of all cooking devices and open flames; ganerators and fusl storage

® Locaticn of alf fencing, barricades, or othar restrlctions that wil impalr sccess to and from the event or
property,

® Identify ali designated patking areas,



EX.8A-4 .

The Town of Dallas does not provide amenilles such as portable tollels, sound systems, tables, chairs, tents, canoples
or other equipment, The appilcant Is responsible for arranglng and providing services stith as clean up, traffic control, ete,

TRASH CONTAINERS
In order to determine what types of contalners best sult the neads of the event, pleass answer the following questions:

Wil the event be serving/seliing/distributing bevorages? [ Tves [ _Ino

If yes, In what contalners will they come packaged In?

i |aluminum cans [ lglass bottlesfars [ |plastic botfles/jugsijars

How many trash cans are you reduesting for trash? ]
Delivery Location? | Qg @1 Huuse GRAZERe ARy
Date and Time for trash cans to ke pleked up? | A 45',/2. v Jroe Py

v i’

*Applicants are responsible for cleaning and restering the site after the event.
Clean-up fees may be Incurred due to applicant's fallure to clean and/or restore the site following the event.

PUBLIC PROPERTY CLEAN-UP

Contractad personnel or volunteers may be used If Indlcated below. What is the clean-up plan for the event?

SAFETY AND SECGURITY (CHECK ALL TYPES OF SECURITY USED)

| Stage Security [~ EventAreaSecurity [ |Road Closure Security

| Other |

JOvernight Securlty From{ : | To| : ]

Dates & Times secusity will be on site: [

Securlty provided by: ] | Number of Security Parsonnal:r

[ "|PARADE (Includss floats, vehicles, and persons) [ IelcvoLES
[ ]MARGH OR WALK (parsons only) [ ]FoOoTRACE

[ |VEMICLES ONLY (Includes mototcyoles)

[ "lOTHER (Description: |

Number of Persons: [ | %Children: [ |

Number of Vehicles: [ | Vehiole Types: [ |

Number of Anmals: [ | Kinds: | |

DESCRIBE BELOW THE EVENT ROUTE. IF THERE IS MORE THAN ONE SEGMENT TO AN EVENT, INCLUDE
START AND FINISH TIMES FOR EACH SEGMENT. (Ex; A "RUN"may Include a 5k, a 10k, and a Fun Run).




EX.8A-5

NC end US roadways will also require approval fram the NCDoOT.

The proposed route to be traveled fneluding the requested starling and termination point. Pleasa alsg
clarify the directions of moevement of vour event.

® Reuting pleins for traffic. Mustrate a plan to include roads that you are requesting to be closed to vehicular or
¢ther traffic for your event. include planned arrangements to resolve conflicts with people trying to reach
businesses, their own residences, places of wership and public facilitles Including public transportation,
Whether the event wiy occupy all ar @ portion of the street(s) requested for use,

Proposed locatlons for barricades, signs and polizetvolunteers,

& e

Whits temporary walsr base paint cen ba uged to mark the rouie on the street pavement (May be purchasad
al common hardware stores suchas Lowes Homs, Homea Depot, stc.).

road closure requests are af the sole discretion of the Town of Dailas. The Town has final discration over Your Route and Traffic
Plan inchuding, but not fimited to the route, placsment and number of all baricades, signs, and police/volunte sy Iocations,

"Oncs approved, a Special Event Fea will be assossed based on the current Town of Dallas Fee Schedulg,

The event fee is due and payabls NO LATER THAN five {5) business tdays prior to the event. Events will ha
cancelled If faos ars not pald when due.
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DocuSign Envelope ID: 5C4BFA3A-EA93-4E87-89C1 -EBB40FCCO8A2 EX- 88--.. 1

TOWN OF DALLAS, NORTH CARQLINA
PETITION FOR ANNEXATION

PETITION NUMBER: 233 -0 Contiguous [ Non-Contiguous
DATE: /5 foenl FEE: $500.00
CurrentPropertyUse; Residential R-1. Requested Zoning:_
Conditional R-5 Planned Property Use: Single Family Residental

Te the Board of Aldermen of the Town of Dallas:
We, the undersigned owners of real property, respectfully request that the area described as

2615 and 3623 Dallas High Shoals, DALLAS, NC 28034, futher identified as parcel
D# 3548412915 & 3548421028 , be annexed to the Town of Dallas.

Print owner name(s) and Information:

Neme __ Todd M, Huss Phone _704-860-0354_ _

Address _325 Louise Drive, Stanley, NC 28164

Name Gail Huss Phone __704-860-0354

Address _325 Louise Drive, Stanley, NC 28162

Name Phone

Address

Attachments included with Petition:

Legal description (as noted in property deed)
Letter outlining reasons for annexation request
List of Abutting Property Owners

Survey or Plat suitable for recordation

$500 Fee

I

{loGudigned by:

Owner's Signamre;(bc&@?ﬁ FL Date: 7/13/2021 | 12:51 PM PDT

Mol 85094 DAEBAGIFZ.,
DeguSigned by:

Owtier's Signaturec/%g:ﬁﬁ- Date: 7/13/2021 | 9:43 A POT

L L]

EF413AFAC 13424,

Owner's Signature: Bate:

Recelved By: Mﬁ/ o%@%%f" Date:___% /5 / YNY]



DocuSign Envelopa [D; BCABFASA-EAY3-4E87-89C ) -EBBA0FCCOBAZ EX'BB"'2

July 12, 2021

Town of Dallas
Atth: Nolan Groce
210 N, Holland Street

Dallas, NC 28034

RE: Annexation Petition for Parcel 3548421028 and 3548412915

Good afternoon Nolan,

The adjacent property was recently annexed and rezoned into the Town of Dalias. We would like to
include the subject property as part of the overal development and would need to annex and rezone 0
accorrplish this.

Thank you in advance,

= Do Sfgned by,

QM{"\ FL 7/13/72021 | 12:51 PM pOT

To?fqgf vl us@z'”

DocuBigned by:
E gs [ .. 7/1372021 | 9:43 aAM eDT

ﬁ_FU413AF4C13421
Gail Huss
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EX.8B-4
g BK3159P6839

11/27/00 10:406M DO0O0OH2T25
¥417 Charul

BEED $10.00
REVEMUE. FEES $50.00
HETOTRL, B )
LHECK $58.00
7 i 3 28.00
Expise Tm?[ b O . LN Recording Tim%f‘lggnﬁlg and Page $ee0
TaX L0k NO. oot Fareel Identifier No. ..o v
Verified by County on the ... ... day of o

Mail after recording to ..3

.................. ﬁf&MJJQLJ“%/u#:

THIS DEED made this .21 ... day of
GRANTOQR

GRANTEE

DANNY A. HUS8, Divorced
PO Box 304
Dallas, NC 28034

T MICHAEL HUSS, Single
23013 Riverchase Drive, Apt. H
t. Holly, NC 28120

JIglilress, and, it spproprinte, charncler of entily, e.q. corporation or partnership,

The designation Grantor and
shall Include singular,

WITNESSETH, that the Shantor g
ackrowledged, has and by ti

% usad herein shall include said parties, their heirs, successors, and assigns, and
InE, feminine or nevter as required by context.

or a valuable censideration paid by the Grentece, the receipt of which is hereby
gsesents doea prant, bargain, sell and convey unto the Grantee in fea simple, all that
certain lot or parce! of land situated in the City of ... e ) PR ballas ... . . Township,

................. Gaston... . County, North Carolina and more particularly described ag follows:

BEGINNING at a {cul cross) in the center of U.§, Higway 321, John 8. Huss corner and runs
with Huss' Northerly line South 59-11 West 336 feet to a stake, Huss' corner in the ofd Jenkins-
Summey line; thence with the old Jeokins-Summey line North 23-13 West 140 feet to a stake a
new corner; thence a new line North 59-28 Bast 311.87 feet to 4 point in the ¢enter of U.S,
Highway 321; thence with center of said Highway, South 32.26 East 134 feet to the point of
Beginning.

Being the identical property conveyed to Danay A. Huss by Deed dated February 23, 199¢ and
recorded in Deed Book 2639 at Page 030 of the Gasten County Public Registry.

X

wicpugE A0
" BOORDING Pl as
%XCISE TAX PALD o Y i

N. C. Har Assoe, Form No. 3 © 1976, Revised € 1977 - damos William & Co, inc, Box 127, Vedklmvile, N, C. 27055 0 Dieaka bty YO FALLY ot
Fumod by Agrecment with The N, C. Har Assnc. - 1981

Baok: 3169 _Page; 839 Seqg: 1




Page 2 of 2

315906840 EX.8B-5

The proparty herelnabove deacribed was acquired by Grantor by inattument recorded in ...

A map showing the above described property is recorded in Plat Beok .. ... ... .. e DA .ccovi e R

TG HAVE AND TO HOLD the aforesaid lot or pareel of land and all privileges nnd appurtenances thereto helonging to
the Grantee in fee simple.

And the Grantor covenants with the Grantee, that Grantor is seized of the premises in fee aimple, haa the vight to convey
the same in fee simple, that title is marketable and free and clear of all encumbrances, and that Grantor will warrant and
dafend the title against the lawful claims of all persons whomsosver except for the exceptions hereinafter stated.

Title to the property hereinabove deacribed is subjeat to the following exceptions:

Agreement for use of well recorded in Deed Book 2940 at Page 407
of the Gaston County Publiec Registry,

IN WITNESS WHEREOF, the {irantor has heresunto set his hamd
cprporate name hy its duly authorlzed officers and $i5 seak to be hereugl
above written,

ritlte, hos caused tils instrument to be signed in ity
iy of its Board of Direvtors, the day and year tirst

(8EAL)

{Corporaie Name)

B e [ (SEAL)
ﬁ
President
residen ':
u
e e e camaan (SEAYL)
-
=
=
I
o R e et mmmme i e - ASBAL)
..... g_@_g.t..qpi,,,,,u,..__..,..,.._.ﬂunnt.y,

and official skarep or seal, Lhiy 2,] _____ day of _N_ngmb"@;: ......................... ,20.0.0.
12/09/2002

My commission expires: . [ _%uo?%:%é _______________ Notary YTubile

SEAL-STAMP NORTH CAWOLINA, . . o . County.

I, & Notary Puhlic of (he County and State aforesald, eertify that ___._ . mmees "
o Ppersonally vame before me this day and acknowledged that ____ 1e 18 oo e Seeretary of
B
Al e e e e a North Carollna corparation, and that by autkority duly
U
ﬁ wiven sl as Lhe act of the carparation, the foragoing inslrument was signed ln ils nnme by U5 e
¥ President, sealed with s corporate seal and attested My —oonernn.. as #s ... Secrotary.
=]

Witness my hand and officlal stamp or segl, this __..... day of e 3 emmmmmm

MY GOMMISELON OXDATEE? ool ol e e Notary Tublie

The foregolng Ceriificale(s) of _..iﬁﬁbﬁsﬁ_Lm.____L_-H&&iﬁr_..J}LE _____________________________

is/are certifind to be correct, This instrument and fhis certifieate are Guly reglstered af the date and time and In the Book and Page shown on lhe
first page herao!l.

_.AN\LQ&____S‘.)_-_ ______________________________ REGISTER OF DEEDS Fou.. . \_of Shan COUNTY

el 7\ unk;
BY et T AT Deputy /Aestatant ~- Regtster of Deeda

M. C Bar Assoe. m No. 306 1976, Resised €1 1977 - Jumus Williame & Cu . 1. Box 121, Yadkimlls, N, C. 2 1086
Progat Ly Agratimeny wib thy N, €. Bl Assor, « 1981

[EOSR . — - s BOOK: 3159 Page: 839 Seq: 2
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1 EX.8B-6
HIAH R Ry

Recor‘ded 07/29/2015 at 03 52
Fee Amt: 2859 §o2i08 Pt
Revenye sz 00 Péga tofs

Instry 201500003918
Gaston

Susan s, Lockrldqe Reaister of Deads

4 o =4798%1320.1329
ROOMDING FER 2E 0
E}LS?ET?E\TE ;Ai J‘:@::

NORTH CAROLINA GENERAL WARRANTY DEED
Excise Tax: 5 0.00
Parcel Identifier No, 170071 Verified by County onthe ___ dayof ___ , 20
13y
Mail/Box 1o:_drantee
This instrument was prepared by:_Hance & Hance, 317 South Street, Gastonia, NC 28052
Briefl description for the Index:_ NO TITLESEARCH REQUESTED OR PERFORMED

A
THIS DEED made this __9th __ day of July 2015 b Metw
.
GRANTOR TN

Lisa Dawn Huss, unmarried
231 Bud Black Rd.
Crouse, NC 28013

Todd Mic Huss!

.

Iinter in appropriate block for each Grantor and Grantee:
carporation or parinership.

ess, and, i appropriate, character of ewtily, e.g,

The designation Grantor and Grantee us used hered ur.&y parlies, thelr heirs, successors, and ussigns, and shat} include

Y context.

WITNESSETH, that the Grantor, or a valug Eidels paid by the Grarlee, the receipt of which is fhereby acknowledged, hag and
by these presents docs grant, bargain, sell 4g Granlee in fee simple, all that certein lot or parce] of land situated in the

Cityal Dallas — Township, Gaston County, North Carolina
and more pasticularly described ag fol IRy

See Exhibit "A" attached heretdE) ted herein by reference

‘The property hereinabove deseribed was acquired by Grantor by instrument recorded in Book page

All or a portion of the property herein conveyed __includes or X_ docs nol include the primary residence of a Grantor.

A map showing the sbove described property is recorded in Plat Book page .

MNC Bar Agsocintion Form No. 3 © 1976, Revised © 11172010
Printed by Agreemant with the NG Bar Association

Book: 4798 Page: 1320 Seq: 1
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-

Exhibit “A”

BEGINNING at an iron stake, Grady Houser’s Northwesterly corner in Grover Summey’s line,
destpnaled as the old Jenkins and Summey line on the map hereinafter referred to, said stake
being North 23-13 East 277.7 feet from a stone, old Jenking and Summey corner, and running
thenice from said stake with Grady Houser’s Northerly ling, North 75-32 East 384.1 fect to a
cross cut in the center of the pavement of the Dallas-Lincolnton 1 ghway, U.S, Highway No.
321; thence with the center of said Highway North 34-40 West 237.6 feet o a €ross cut in the
center of the pavement; thence South 59-11 West 336 feet (o a stake in the old Jenkins and
Summey line; thence with the old Jenking and Summey ling South 23-13 East 129 feet to the
BEGINNING,

The above description is according to & map and survey of property now or formerly belonging to
Troy J. Burgin and wife in Gaston County, NC by I.C. Burrell, Registered Surveyor, dated July
26, 1948. The above being a description of that portien shown on said map as “Sold to John S,
Huss”,

Being the identical property conveyed (o Johnny Lee Huss by deed recoy
Page 1292 in the Gaston County Public Registry. Johnny Lee Huss died 1

11-E-988 in the Office of the Gaston County Clerk of Court, Gran Gr
hedrs of Johnny Lee Huss,

EX.8B-7

Book: 4798 Page: 1320 Seq: 2



Page 3 of 3

TOHAVE AND TO HOLD the aforesaid Lot or pavcel of land and 2l privileges and appurienances therelo belonging te the Grantee in
fee simple.

And the Grantor covenants with the Grantee, that Grantor is scized of the premises in fee simple, has the right to convey the same in fee
simple, that title is marketabie and frec and ¢lear of al) encumbrances, and that Granter will warrent and defend the lille against the
lawiul claims of 21l persons whemsoever, other than the following exceplions: Basements, Restrictions and Right of Way of

Record, Ad Valorem Taxes for Current Year.

IN WITNESS WHEREOF, the Grantor has duly executed Lhe foregoing as of the |da},r and year first above written,
“Nda D L0 5, M@: (SEAL)

(Emity Name) Pﬁnﬂype Name: Lisa Dawn Huss
By:
(SEAL)
Print/Type Name & Tide: Print/Type Name:
By: (SEAL}
Print/Type Name & Title: Print/Type Name:
By: {SEAL)
Prim/Type Name & Title; Print/Type Name:
Stale of North Caroling - County or City of Gasten

L, the undersigned Notary Public of the County or City of Gagton
L.sa Dawn Fluss
acknowledged (e due execution of the foregoing insirument lor the purpeses therein exprefde
seal this #UT dayof July 015,

e

My Commission Expites: 5/ /R / Z&
{AFTiX Seal)
Stateof __ - County or (e

1, the undersigned Netary Public of the County or and Slate uforesaid, certify Lhat

this day and acknowledged that _he is the
A W , a North Carolina or _

uired partnership (strike through the inapplicable), and that by authority

hWreoing instrument in its name on its behall as its acl and deed. Witness

g ) , 20___

i - of A
corporation/limited lability company/goneral parmeR
duly given and as the act of such entity, __he gy
my hand and Notatial slamp or seal, this __#

N\

My Connnission Expires: _Notary Public
(Aftix Seal) Notary's Printed or Typed Name
Y

Slate of _ %ounty or City of ___

1, the unders) ublieef the County or City of and State aforesaid, certify that _
Witness my hand and Not A or scal, this _ _ day of ___ L2,
My Commission Expircs: — Notary Public
{Affix Scal) Notary’s Printed or Typed Name

NC Bar Association Form No. 3 @ 1976, Revised © /172010
Printed by Agreement with the NE Bar Association

Book: 4798 Pages: 1320

EX.8B-8

Seq: 3



Abutting Properties

Parcel #170059, 170071
Michael Huss

9036 Wagon Trail
Lincolnton, NC 28092

Parcel #170072
Robin Starnes

1110 Baxter Rd
Cherryville, NC 28021

Parcel #170058
Town of Dallas

210 N Holland Street
Dallas, NC 28034

Parcel #170057

Frances Kirby & Samuel Summey
212 Whiteoaks Circle

Bluffton, §C 29910

Parcel #170060

Carl Mills

3627 Dallas High Shoals HwWY
Dallas, NC 28034

Parcel #305050
David & Dana Bolding
PO BOX 1673
Gastonia, NC 28053

Parcel #170074

Robert & Jo Ann Propst
PO BOX 1143

Dallas, NC 28034

Parcel #170070

Rebecca Lane

3618 Dallas High Shoals HWY
Dallas, NC 28034

EX.8B-9



EX.8B-10

Parcel # 170073
Terry & Cathy Allen
1540 S New Hope Rd,
Gastonia, NC 28054



EX.8B-11

CERTIFICATE OF SUFFICIENCY

To the Board of Aldermen of the Town of Dallag, Noxth Carolina:

I, Sarah Hamtick, Town Clerk do hereby certify that I have investigated the petition attached
hereto and have found as a fact that said petition is signed by all owners of real property lying in
the area described therein, in accordance with G.8, 160A-3 1.

In witness whereof, I have hereunto set my hand and affixed the seal of the Town of Datlas,

this JlP Deyof _Mamh 2053 .

SEAL

l{ ;,.-,‘._rﬁ_'\':ﬂ o :-A ‘/% /3 [ \/ _//Z? ’mwra i’

Town Clerk

R

(]"('}.3 ooy

Re: Huss Annexation- PID 170059, 170071



Doouign Envelops 1D: F5843AFB-354A-4356-917A-B967BYEBTEN7 EX.BC__ 1

TOWN OF DALLAS, NORTH CAROLINA
PETITICN FOR ANNEXATION

PETITION NUMBER:  203.)~07 [~] Contiguous [] Non-Contiguous
DATE: b/ S /oo FEE: $500.00
CurrentProperty Use: Residentizl R-1 Requested Zoning:_
Conditional R-5 Planned Property Use: Single Family Residential

To the Board of Aldermen of the Town of Dallas:
We, the undersigned owners of real property, respectfully recuest that the area described as

3565 Dallas High Shoals ,DALLAS, NC 28034, further identified as
parcel ID# 3548413268 , be annexed to the Town of Dallas.

Print owner name(s) and information:

Name __ Colleen T. McCall Phone _704-400-9883

Address _P.O. Box 977 Dallas, NC 28034

Name Thomas McCall Phone __704-400-9883

Address _P.Q. Box 977 Dalias, NC 28034

Name Phone

Address

Attachments included with Petition:

1. Legal description (as noted in property deed)

2. Letter outlining reasons for annexation request
3. List of Abutting Property Owners
4. Survey or Plat suitable for recordation
5. $500Fee
—=DopySigned by:
Owner's Signature: (,9“ % MAU, Date: 7/13/2021 | 11:30 AM PDT
“ﬁ%ﬁ%‘ﬁé%ﬁ%ﬁ%ﬁm"
Owner’'s Signature: 4 b g Date;__ /74472021 | 5:33 am cot
N—-4082BB4EBGI14BA, .,
Owner’s Signature: Date:

Received By: %ﬁ/ém}f _a%f@’a/é’f Date: ng/ %/f 202\




EX.8C-»

DocuBign Envelope D F5843AFD-354A-4356-017A-BIG7BIESTE0T

fuly 12, 2021

Town of Dallas
Attn: Nolan Groce
210 N, Holland Strest

Dallas, NC 28034

RE: Annexation Petltion for Parcel 3548210130

Good afternoon Nolan,

The adjacent property was recently annexed and rezonad into the Town of Dallas. We would like to

include the subject property as part of the overall development and would need to annex and rezone to
accomplish this.

Thank you in advanes,

Dooublpgned by

g e 7/14/2021 | 5:33 AM CDT
4982BE4EBES140A
Thomas MeCall

{osuSlghod by:
@M Ml all 7/13/2021 | 11:30 AM POT

CatEERTEeAT
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Page 1 of 3

EX.8C4

BOOK 3866

PAGES 973 - 975

gastog guunty, NC

ecorded 08/25 /0003 12114156
No 9999-6a102357 "*3 page
Alice B, Brown, ston Deoyd®®

Reglster of Doeds

NORTH CAROLINA GENERAL WARRANTY DEED

Excise Tax: 43,00

Parcel Identifier No. Verified by County on the day of i
By:

Mail/Box to: Grantee

This instrument was prepared by: _Thomas J. Wilson, PA

Brief description for the Index:

THIS DEED made this A15L day of

GRANTOR

THOMAS K. MCCALL

Enter in appropriate block for sach party: name, addre

The designation Grantar and Grantee 28 nsed herei
singular, plural, masculine, feminine or neuter as req
WITNESSETH, that the Grantor, for a valuabid
and by these presents does grant, bargain, seiff

the City of Dallas
North Carolina and more particulacly

SEE ATTACHED A.

#*This {5 a correctd
January 12, 1 and

The praperty hereinabove doscribed was acquired by Grantor by insttument recorded in Book 3177
A map showing the sbove described property is recorded in Plat Book
NC Bar Association Form No, 3 @ 1976, Revised © 1977,

Printed by Agreement with the NC Bar Association - 1981

taking Thomas K. McCall's name off of the deed dated
ded in Book 3177, Page 611, Gaston County Registry.

ry
Aupust ' 03, by and between

COLLEREIWT, MCCALL
3568¥ Dallas High Shoals Rd.
las, NC 28034

a@opriuw, characier of entity, e.g. corporation or partnership.

arties, their heirs, successors, and assigns, and ghall include

aid by the Grantee, the receipt of which is hereby acknowledged, has i
e Grantee in fee simplg, all that certain Jot or parcel of land situated in s
. Township, Gdston. County,

22

ipeTnTan
KA !

page 61l
__ page
2002 + James Williains & Co., Inc.
AECGRDING FRE ﬂ-@z_-‘ﬂ www.JamesWiliams.com

FYOISE TAN Padls

Book: 3806 Page: 973 Seq: 1



Page 2 of 3

= e ottt oy @ dba s

RK3RNRPEATL

EXHIBIT A

BEGINNING at an existing iron pin set on the wostern tnargin of the right of way of the Righ Shoals-
Dallas Road {N.C. Highway 155), said iron markin g the northeasterninost corner of the property of
Yallam; running': thence along a common boundary line with the lands of Yallam, Book 2910, Page 884,
South 73 deg. 11 min,2 sec. West 836.09 feet to an existing iron marking the rear corner of 'Lot No,29
and Lot No,30; running thence along a common boundary with the fands of Finger, Book 1050, age 750,
North 35 deg. 59 min. 4 sec. West 200,13 feet to an existing iron pin, a control comer; and running thence
along a common boundary with the lands of Summey, 96-E-149, North 73 deg. 17 min, 51 sec, Bast
885.32 feet to an existing iron pin set on the western margin of the right of way of the High Shoals-
Dallas Road; running thence along the western margin of said road right of way South 36 deg. 21 min, 38
sec. Bast 198.37 feet to the point and place of Beginning, containing 3,82 acres, more or less, according to
a plat of survey by Robert T. Kelso, dated August 9, 1999,

Being a portion of Lot 28 and a portion of Lot 29 of the D, D, and L. . Summay land shown on plat
dated July 25, 1940 and recorded in Plat Book 5, page 92, Gaston County Registry.

EX.8C-5

Book: 3806 Page: 973 Seq: 2



Page 3 of 3 EX80—-6

T HAVE AND TO BOLD the aforesaid lot or parcel of land and all privileges and amwmﬂﬂﬁ%@@i& to the Grantee j: fee simple,

And the Grantor covenants with the Grantee, that Grantor is seized of the Ppremises in fee simple, has the right to convey the same in fee
simple, that title ig marketable and free and clear of all encumbrances, and that Grantor will warrant and defend the title apainst the
lawful claims of all persang whomsoever, other than the following exceptions:

IN WITNESS WHEREOF, the Grantor has duly executed the foregoing as of the day and year first above written.

B . : (SEAL)
Thomas K, McCall
bt
L g (SEAL)
B % _ i - (SEAL)
2 )
A (SEAL)
ta
- - s
EILLITTT "
o %‘gi‘ﬁ'ﬁp@q&éfate of North Carolina - County of _Lincoln —_
N Chd * e %
> P and 3 L% undersigned Notary Public of the County and State aforesaid, certity thal ——
'3 :. 5 \,\’. n R s perseaally appeared before me this day and

E.owledgcd the due execution of the foregeing instrument for the p

3 Q
% AUV & ]?d and Notarial stamp or seal this 51 ¢4

£ therein expressed, Witness ny

% ', — 2003
% ) "o. ‘.I.. & oo . ;o)
“, 638 "H },‘& ‘g"My Commission Expires: __6-9-07 A -
"""m.m,.,..m“" = A otary Public

BEALLTAMP State of North Carolina - Covnty of __

1, the undersigned Notary Public of the County

5 _
@ acknowledged thal_heisthe
aNotth Carolinaor _
3 Partnership (sirike through the ing
Y _he signad the forgoing ins
nﬁq Notaria] stemys or sea] this
[

limited lability company/general partnership/limited
by authority duly given and as the act of each entity,
name on ity behall’ as its ect and deed, Witness my  hand and
dayof V30

Notary Public

REAL-STAMP > State of Ngrth

lic of the County and State aforesaid, certify that .

E Q,_)_. ‘‘‘‘‘ perscnally appoared before me this day and
\ cWdge: i execntion of the foregoing instrument For the puiposes therein expressed. Witness my
nc Wgtarial stamp or sesl this . . e dayof . 20,
- “oraiission Expircs:"__u_ — .
Nolary Public

e .
The foregoing Certificate(s) of £ .-43@6 _»_%@Q_\_Q A _ isfafe certified to be correct,
This imzment and this centificate are duly refistored ot the date and time and in the Book and Page showr on the first page hereof.

2 e Register of Deeds for County
By: —-@J&'%

. .. Deputy/Assistmn - Registor of Doeds

NC Bar Association Form No. 3 @ 1976, Revised @ 1977, 2002 + James Witliams & Co., Ine.
Printed by Agreerent with the NC Bar Association - 198} www.JamesWilliams,com

Bock: 3808 Page: 973 Seq 3



Abutting Properties

Parcel #170097
Colleen McCall
PO BOX 977
Dallas, NC 28034

Parcel #214259

Gaston Area Lutheran FND INC
916 S Marietta St

Gastonia, NC 28054

Parcel #170057

Frances Kirby & Samuel Summey
212 Whiteoaks Circle

Bluffton, NC 29910

Parcel #170090
Jerry Brooks

PO BOX 980
Dallas, NC 28034

Parcel #170092

James Huffman

2021 Meredith Leigh Ln
Cherryville, NC 28021

EX.8C-7



EX.8C-8

CERTIFICATE OF SUFFICIENCY

To the Board of Aldermen of the Town of Dallas, North Carolina;

[, Sarah Hamrick, Town Clerk do her eby certify that I have investi gated the petition attached
hereto and have found as a fact that said petition is signed by all owners of real property lying in
the area described therein, in accordance with G.S. 160A-31.

In witness whereof, I have hereunto set my hand and affixed the seal of the Town of Dallas,
this /{4 Day of gé[g

SEAL

Svah Llomuik

Town Clerk

Re: MeCall Annexation- PID 170097



EX.8D-1
Resolution to Aceept an Offer to Purchase

Proposing to Accept an Offer to Purchase Parcel #170058
WHEREAS, the Town of Dallas owns a 1.15-acre tract of land located at 3601 Dallas
High Shoals Highway, being further identified as Gaston County Tax Parcel #170058;

and

WHEREAS, the Town currently does not: utlhze this ._ent1re parcel and

WHEREAS, the Town has’ recelved an offier frembharlotte Land Group LLC, 1135
Carmel Commons Blyd, Ste 101 Charl@tte, NC 28226 to purchase a por’ﬂon of ﬂ’llS

NOW, THEREEORE BEIT RESOLVED that the Board of Aldermen of the T

Dallas Ppropases to ;ili:%cep-t the offer to purchase the deSIgnated property su >
) oup LECin the amoun’c of $5,000.00. |

BE ITF ¢ THER RESOLVED that upon flllng of the reqmred bid deposft as no’ced
; e Town shall publish a notice of th "offer prov1dmg a
pe od n Wluch art p. bld as defmed nN.C G S §16@- ¢
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DocuSign Envelope ID: 718F347D-1906-433F-AD09-58D028067953 EXB D_3

OFFER TO PURCHASE AND CONTRACT
[Consult “Guideslines” {Form 2G) for guidance in completing this form|

For valnable consideration, the receipt and icgal sufficiency of which are hereby acknowledged, Buyer offers to purchase and Seller
upon accepiance agrees to sell and convey the Property on the terms and conditions of this Offer To Purchase and Contract and any
addendum or modification made in accordance with its terms (together the “Contract™),

1. TERMS AND DEFINITIONS:; The terms listed below shall have the respective meaning given them as set forth adjacent to each
term,
{a) “Seller”, Town of Dallas

{(b) “Buyer”: Charlotte Land Group, LLC

(c) “Property”: The Property shall include all that real estate described below together with all appurtenances thereto including the
improvements located thereon and the fixtures and personal property listed in Paragraphs 2 and 3 below.

NOTE: If the Property will include 2 manufactured (mobile) home({s), Buyer and Seller should consider including the Manufactured
(Mobile) Home provision in the Additional Provisions Addendum (Standard Form 2A11-T) with this offer.

Sireet Address: 501-599 0114e way

City: Dallas Zip: 28034
County: Gaston , North Carolina

NOTE: Governinental authority over taxes, zoning, school districts, utitities and mail delivery may differ from address shown.

Legal Description: (Complete ALL applicable)
Plat Reference: Lot/Unit , Block/Section » Subdivisien/Condominium
, a5 shown on Plat Book/Slide at Page(s)
The PIN/PID or other ideatification number of the Property is: 170058
Other description: property to Purchase is a portion of 170058 see Exhibit A - Summey Creek

Some ot all of the Property may be described in Deed Book 2529 at Page 105
(d) “Purchase Price™:
% 5,000.00 paid in U.S. Dolars upon the following terms:
$0.00 BY DUE DILIGENCE FEE made payable and delivered to Seller by the Bffective
Date by U cash O personal check O official bank check 1 wire transfer
U electronic transfer (specify payment service: )
$ 500.00 BY INITIAL EARNEST MONEY DEPOSIT made payable and delivered to Escrow

Agent named in Paragraph 1(f) by O cash [ personal check O official bank check
O wire transfer, Q electronic transfer, EITHER O by the Effective Date OR & within
five (5} days of the Effective Date of this Contract,

$ BY (ADDITIONAL) EARNEST MONEY DEPOSIT made peyable and delivered to
Escrow Agent named in Paragraph 1(f) no later than 5 p.m. on ,
TIME BEING OF THE ESSENCE by O cash O official bank check Wwire transfer
U clectronic transfer

by BYASSUMPTION of the unpaid principal balance and all oblj gations of Seller on the
existing loan(s) secured by 2 deed of trust on the Property in accordance with the
attached Loan Assumption Addendum (Standard Form 2A6 -T).

$ BY SELLER FINANCING in accordance with the attached Seller Financing
Addendum (Standard Form 2A5-T).

$ BY BUILDING DEPOSIT in accordance with the attached New Construction
Addendum (Standard Form 2A3-T).

S 4,500.00 BALANCE of the Purchase Price in cash at Settlement (some or all of which may be

paid with the proceeds of a new loan)
Ifthe parties agree that Buyer will pay any fee or deposit described above by electronic transter, Seller agrees to cooperate in effec ting
such transfer, including the establishment of any necessary account and providing any necessary information to Buyer, provided,

however, Buyer shall be responsible for additional costs, if any, associated with such transfer.
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Should Buyer fail to deliver either the Due Diligence Fee or any Initiz] Earnest Money Deposit by their due dates, or should any
check or other funds paid by Buyer be dishonored, for any reason, by the institution upen which the payment is drawn, Buyer shall
have one (1) banking day after written notice to deliver cash, official bank check, wire transfer or ¢lectronic transfer to the payee. In
the event Buyer does not timely deliver the required funds, Seller shall have the right to terminate this Contract upon written notice
ta Buyer, and Seller shall be entitled to recover the Due Diligence Fee together with all Earnest Money Deposit paid ot (o be paid in
the future. In addition, Seller may be entitled to recover reascnable attorney fees and court costs, See paragraph 23 fora party’s right
to attorneys’ fees incurred in collecting the Earnest Money Deposit or Due Diligence Fee,

(e} “Earnest Money Deposit”; The Inilial Earnest Money Deposit, the Additional Earnest Money Deposit and any other earnest
monies paid ot required to be paid in connection with this fransaction, collectively the “Farnest Money Deposit”, shall be deposited
promptly and held in escrow by Escrow Agent until Closing, at which time it will be credited o Buyer, or until this Contract is
otherwise terminated. In the event: (1) this offer is not accepted; or (2) a condition of any resulting contract is not satisfied, then the
Earnest Money Deposit shall be refunded to Buyer, See paragraph 23 for remedies in the event of breach of this Contract,

() “Escrow Agent” (insert name): Sellers attorney
Buyer and Seller consent to disclosure by the Escrow Agent of any material facts pertaining to the Earnest Money Deposit to the
parties to this transaction, their real estate agent(s) and Buyer’s lender(s).

NOTE: In the event of a dispute between Seller and Buyer over the disposition of the Earnest Money Deposit held in escrow, a
licensed real estate broker (“Broker™) is required by state law (and Escrow Agent, if not a Broker, hereby agrees) to retain the Earnest
Money Deposit in the Escrow Agent’s trust or escrow account unti! Escrow Agent has obtained a written release from the parties
consenting to its disposition or until dishursement is ordered by a court of competent jurisdiction, Alternatively, if a Broker or an
attorney licensed to practice law in North Carolina ("Attorney") is holding the Earnest Money Deposit, the Broker or Attorney may
deposit the disputed monies with the appropriate clerk of court in accordance with the provisions of N.C.G.S, §93A-12.

THE PARTIES AGREE THAT A REAL ESTATE BROKERAGE FIRM ACTING AS ESCROW AGENT MAY PLACE THE
EARNEST MONEY DEPOSIT IN AN INTEREST BEARING TRUST ACCOUNT AND THAT ANY INTEREST EARNED
THEREON SHALL BE DISBURSED TO THE ESCROW AGENT MONTHLY TN CONSIDERATION OF THE EXPENSES
INCURRED BY MAINTAINING SUCH ACCOUNT AND RECORDS ASSOCIATED THEREWITH,

(g) “Effective Date”: The date that: (1) the last one of Buyer and Seller has signed or initialed this offer or the final counteroffer, if
any, and (2) such signing or initialing is communicated to the party meking the offer or counteroffer, as the case may be. The parties
acknowledge and agree that the initials lines at the bottom of each page of this Confract are merely evidence of their having reviewad
the terms of each page, and that the complete execution of such initials lines shall not be a condition of the effectiveness of this
Agprecment,

(h) “Due Diligence”; Buyer’s opportunity to investigate the Property and the transaction contemplated by this Contract, including
but not necessarily limited to the matters described in Paragraph 4 below, to decide whether Buyer, in Buyer’s sole discretion, will
proceed with or terminate the transaction.

(i) “Duc Diligence Fee™: A negotiated amount, if any, paid by Buyer to Seller with this Contract for Buyer’s right to terminate the
Contract for any reason or no reason during the Due Diligence Period, Tt shall be the property of Seller upon the Effective Date and
shall be & credit to Buyer at Closing, The Due Diligence Fee shall be non-refundable except in the event of a material breach of this
Coniract by Seller, or if this Centract is terminated under Paragraph 23(b) or as otherwise provided in any addendum hereto. Buyer
and Seller each expressly waive any right that they may have to deny the right to conduct Due Diligence or to assert any defense as
to the enforceability of this Contract based on the absence or alleged insufficiency of any Due Diligence Fee, it being the intent of
the parties to create a legally binding contract for the purchase and saie of the Property without regard to the existence or amount of
any Due Diligence Fee. See paragraph 23 for a party’s right to alforneys’ fees incurred in collecting the Due Diligence Fee.

() “Due Diligence Period™ The period beginning on the Effective Date and extending through 5:00 p.m. on 30 days
after Contract Date TIME BEING OF THE ESSENCE,

(k) “Settlement™ The proper execution and delivery to the closing attorney of all documents necessary to complete the transaction
contemplated by this Contract, inchuding the deed, settlement statement, deed of trust and other loan or conveyance documents, and
the closing attorney’s receipt of all funds necessary to complete such transaction,

(1) “Settlement Date”: The parties agree that Seitlement will take placeon 10 days after npo Period  (the “Settlement
Date™), unless otherwise agreed in writing, at a time and place designated by Buyer.
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NOTE: See paragraph 12, DELAY IN SETTLEMENT/CLOSING for conditions under which Settlement may be delayed,

(m) “Closing”: The completion of the legal process which results in the transfer of title to the Property from Seller to Buyer, which
includes the following steps: (1) the Settlement (defined above); (2) the completion of & satisfactory title update to the Property
following the Settlement; (3) the closing attorney’s receipt of authorization to disburse all necessary funds; and {(4) recordation in
the appropriate county registry of the deed(s) and deed(s) of trust, if any, which shall take place as soon as reascnably possible for
the closing attorney after Settlement. Upon Closing, the proceeds of sale shall be disbursed by the closing atforney in accordance
with the settlement statement and the provisions of Chapter 43A of the North Carolina Geueral Statutes, If the title update should
reveal unexpected liens, encumbrances or ather title defects, or if the closing attorney is not authorized to disburse all necessary
funds, then the Clesing shall be suspendad and the Settlement deemed delayed under Paragraph 12 (Delay in Seitlement/Closing).

WARNING: The North Carolina State Bar has determined that the performance of most acts and services required for a closing
constitutes the practice of law and must be performed only by an attorney licensed to practice law in North Carolina. State law
prohibits vnlicensed individuals or firms from rendering legal services or advice. Although non-attorney seftlement agents may
perform limited services in connection with a closing, they may not perform all the acts and services required to complete a closing,
A closing involves significant legal issues that should be handled by an attorney. Accordingly, it is the position of the North
Carolina Bar Association and the North Carolina Association of REALTORS® that all buyers should hire an attorney licensed in
North Carolina to perform a clesing,

{n) “Special Assessments™: A charge against the Property by a governmental authority in addition to ad valorem taxes and recurring
governmental service fees levied with such taxes, or by an owners’ association in zddition to any regular assessment {dues), either
of which may be a lien against the Property,

NOTE: Buyer’s and Seller’s respective responsibilitiss for the payment of Special Assessments are addressed in paragraphs 6(a)
and 8(k),

2. FIXTURES AND EXCLUSIONS:

WARNING: THE PARTIES SHOULD NOT ASSUME THAT AN ITEM WILYL OR WILL NOT BE INCLUDED IN THE
SALE BASED ON AN ORAL OR WRITTEN STATEMENT OIt UNDERSTANDING THAT IS NOT A PART OF THIS
CONTRACT. BUYER AND SELLER SHOULD BE SPECIFIC WHEN NEGOTIATING WHAT ITEMS WILL BE
INCLUDED OR EXCLUDED FROM THE SALE,

{a) Fixtures Are Included in Purchase Price: ALL EXISTING FIXTURES ARE INCLUDED IN THE SALE AS PART OF THE
PURCHASE PRICE, FREE OF LIENS, UNLESS EXCLUDED IN SUBPARAGRAPHS {d) OR {e).

[THIS SPACE INTENTIONALLY LEFT BLANK]
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{b) Specified Items: Buyer and Seller agree that the following items, if present on the Property on the date of the offer, shall be included
in the sale as part of the Purchase Price free of liens, uniess excluded in subparagraphs {(d) or (¢) below. ALL ITEMS LISTED BELOW
INCLUDE BOTH TRADITIONAL. AND *“S$MART” VERSIONS AND ANY EXCLUSIVELY DEDICATED, RELATED
EQUIPMENT AND/OR REMOTE CONTROL DEVICES,

* Alarm and security systems (attached) for secutity, fire,

» Garage door openers
smoke, carbon monoxide or other toxing with all related * Generators that are permanently wired
access codes, sensors, cameras, dedicated monitors, » Invisible fencing with power supply
hard drives, :«ideo recorders, power supplies and cables; * Landscape and outdaor trees and plants (except in
docrbells/chimes o _ moveable containers); raised garden; landscape and
* All stoves/ranges/ovens; built-in appliances; attached foundation lighting; outdoor sound systems; permanent
microwave oven, Vel}t hood ’ irrigation systerns; rain barrels; landscape water features;
s Antennas; sateliite dishes and receivers address markers
+ Bagketball g?oals and play equipment (permanently * Mailboxes; mounted package and newspaper recepiacles
attached or in-ground) ¢ Mirrors attached to walls, ceilings, cabinets or doors; all
e Ceiling and wall-attached fans; light fixtures (including bathroom wall mirrors
existing b%lle)  Storage shed; utility building
* Fireplace insert; gas logs or statlers; attached fireplace * Swimming pool (excluding inflatable); spa; hot tub
fercens; Wof’d or coal stoves * Solar electric and solar water heating systems
* Floor coverings (attached) .

Sump-pumps, radon fans and crawlspace ventilators; de-

humidifiers that are petmanently wired

* Surface-mounting brackets for television and speakers;
recess-mounted speakers; mounted intercom system

* Thermostats

* Water supply equipment, including filters, conditioning
and softener systems; re-circulating pumps; well pumps
and tanks

* Window/Door blinds and shades, curtain and drapery rods

and brackets, door and window screens and combination

doors, awnings and storm windows

* Fuel tank(s) whether attached or buried, and including
any contents that have not been used, removed or resold
ta the fuel provider as of Settlement. NOTE: Seller’s
use, removal or resale of fuel in any fuel tank is subject
to Seller’s obligation under Paragraph 8(c) to provide
waorking, existing utilities through the earlier of Closing
ar possession by Buyer. NOTE: State law provides that
it is unlawful for any person, other than the suppliet or
the owner of a fuel supply tank, to disconnest, interrupt
or fill the supply tank with liquefied petroleum gas (LP
gas or propane} without the consent of the supplier.

{c) Unpairing/deleting data from devices; Prior to Closing, Seller shall “unpair™ any devices that will convey {fom any petsonal
property devices (hubs, intelligent virtual essistants, mobile devices, vehicles, etc.) with which they arc paired, delete personal data from
any devices that will convey, and restore all devices o factory default settings unless otherwise agreed, Seller’s obligations under this
paragraph 2(¢) shall survive Closing.

NOTE: ANY FIXTURE OR OTHER ITEM DESCRIBED IN SUBPARAGRAPHS {2) AND (b) THAT WILE NOT BE A
PART OF THE SALE SHOULD BE IDENTIFIED IN SUBPARAGRAPUS (d) OR (e), AS APPLICABLE.

(d) Items Leased or Not Owned: Any item which is leased or not owned by Seller, such as firel tanks, antennas, satellite dishes and
receivers, appliances, and alarm and security systems must be identified here and shall not convey:

{c} Other Items That Do Not Convey: The following items shall not convey {identify those items to be excluded under Subparagraphs
(@) and (b))

Seller shall repair any damage caused by removal of any items excluded above.
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3. PERSONAL PROPERTY: The following persons] property present on the Property on the date of the offer shall be transferred to
Buyer at closing at no value:

NOTE: ANY PERSONAL PROPERTY THAT WILL BE A PART OF THE SALE SHOULD BE IDENTIFIED IN THIS
PARAGRAPH. Buyer is advised to consult with Buyer's lender to assure that the Personal Property items listed above can be
included in this Contract,

4. BUYER’S DUE DILIGENCE PROCESS:

WARNING: BUYER IS STRONGLY ENCOURAGED TO CONDUCT DUE DILIGENCE DURING THE DUL
DILIGENCE PERIOD. If Buyer is not satisfied with the results or progress of Buyer’s Due Diligence, Buyer should terminate
this Contract, PRIOR TO THE EXPIRATION OF THE DUE DILIGENCE PERIOD, unless Buyer can obtain a written extension
from Seller. SELLER IS NOT OBLIGATED TO GRANT AN EXTENSION, Although Buyer may continve to investigate the
Property following the expiration of the Due Diligence Period, Buyer’s failuze to deliver a Termination Notice to Seiler prict to the
expiration of the Due Diligence Period will constitute a waiver by Buyer of any right to terminate this Contract based on any matter
reiating to Buyer’s Due Diligence. Provided however, following the Due Diligence Period, Buyer may siill exercise a right to
terminate if' Seller fails to materially comply with any of Seller’s obligations under Paragraph 8§ of this Contract or for any other
reason permitted under the terms of this Contract or North Carolina law,

{(a) Loan: Buyer, at Buyer’s expense, shall be entitled to pursue qualification for and approval of the Loan if any,

NOTE: Buyer’s obligation to purchase the Properly is not centingent on obtaining a Loan. Therefore, Buyer is advised to consult
with Buyer’s lender prior to signing this offer to assure that the Duye Diligence Period allows sufficient time for the appraisal to be
completed and for Buyer’s lender to provide Buyer sufficieat information to decide whether ta proceed with or terminate the
fransaction,

(b} Property Investigation: Buyer or Buyer’s agenis or representatives, ot Buyer’s expense, shall be entitled to conduct all desired
tests, surveys, appraisals, investigations, examinations and inspections of the Properly as Buyer desms appropriate, including but
NOT limited to the following:
(1} Inspections: Inspections to determine the condition of any improvements on the Property, the presence of unusual drainage
conditions or evidence of excessive moisture adversely affecting any improvements on the Property, the presence of asbestos or
existing environmental contamination, cvidence of wood-destroying insects or damage therefrom, and the presence and level of
radon gas on the Property,
(ii) Review of Documents: Review of the Declaration of Restrictive Covenants, Bylaws, Articles of Incorporation, Rules and
Regulations, and other governing documents of any applicable owners’ association and/or subdivision, If the Property is subject
to regulation by an owners’ association, it is recommended that Buyer review the completed Residentia! Property and Owners'
Association Disclosure Statement provided by Seller prior to signing this offer, It is also recommended that the Buyer determine
if the owners’ association o its management company charges fees for providing information required by Buyer’s lender or
confirming restrictive covenant compliance.
(ili) Insurance: Investigation of the availability and cost of insurance for the Property.
(iv) Appraisals: Ar appraisal of the Property.
{v) Survey: A survey to determine whether the propetty is suitable for Buyer’s intended use and the location of casements,
setbacks, property boundaries and other issues which may or may not constitule title defocts,
{vi) Zoning and Governmental Regulation; Investigation of current or proposed zoning or other governmental regulation that
may affect Buyer’s intended use of the Property, adjacent land uses, planned or proposed road construction, and school
attendance zones,
(vii) Fload Hazard: Investigation of potential flood hazards on the Property, and/or any requirement to purchase flood insurance
in order to obtain the Loan
{viii} Utilities and Access: Availability, quality, and obligations for maintenance of utilitics including water, sewer, electric,
gas, communication services, stormwater management, and means of access to the Property and amenities.
(ix} Streets/Roads: Investigation of the status of the street/road upon which the Property fronts as well as any other street/road
used to access the Property, including: (1) whether any strect(s)/road(s) are public or private, (2) whether any street(s)/road(s)
designated as public arc accepied for maintenance by the State of NC or any municipality, or (3} if private or not accepted for
public maintenance, the consequences and responsibility for maintenance and the existence, terms and funding of any
maintenance agreements.
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(x) Special Assessments: Investigation of the existence of Special Assessments that may be under consideration by a
governmental authority or an owners’ association.
(xi) Fuel Tank: Inspections to determine the existence, type and ownership of any fuel tank located on the Property.

NOTE: Buyer is advised to consult with the owner of any leased fuel tank regarding the terms under which Buyer may lease the
tank and obtain fuel,

{c) Sale/Lease of Existing Property: As noted in paragraph 5(b), unfess otherwise provided in an addendum, this Contract is not
conditioned upon the sale/lease or closing of other propetty owned by Buyer. Therefare, if Buyer must sell or lease other real property
in order to qualify for a new loan or to otherwise complete the purchase of the Property, Buyer should seek to close on Buyer's other
property prior to the end of the Due Diligence Period or be reasonably safisfied that closing on Buyer's other property will take place
prior to the Settlement Date of this Contract.

(d) Repair/Improvement Negotiations/Agreement: Buyer acknowledges and understands that unless the parties agree otherwise,
‘THE PROPERTY IS BEING SOLD IN ITS CURRENT CONDITION. Buyet and Seller acknowledge and understand that they may,
but are not required to, engage in negotiations for repairsfimprovements to the Property. Buyer is advised to make any
repair/improvement requests in sufficient time to allow repair/improvement negotiations to be conchded prior to the expiration of
the Due Diligence Period. Any agreement that the parties may reach with respect to repairsfimprovements shall be considered an
obligation of the parties and is an addition to this Contract and as such, must be in writing and signed by the parties in accordance
with Paragraph 19,

NOTE: Sec Paragraph 8(c), Access to Property and Paragraph 8(m), Negotiated Repairs/Improvements.

{¢} Buyer’s Obligation to Repair Damage: Buyer shall, at Buyer’s expense, promptly repair any damage to the Property resulting
from any activities of Buyer and Buyer’s agents and contractors, but Buyer shall not be responsible for any damage cauvsed by
accepted practices either approved by the N.C. Home Inspector Licensure Board or applicable to any other N,C, licensed professional
performing reasonable appraisals, tests, surveys, examinations and inspections of the Property. This repair obligation shall survive
any termination of this Contract,

(f} Indemnity: Buyer will indemnify and hold Selier harmless from all loss, damage, claims, suits or costs, which shall arise out of
any contract, agreement, or injury to any person or property as a result of any activities of Buyer and Buyer’s agenis and contractors
relating fo the Property except for any loss, damage, claim, suit or cost arising out of pre-existing conditions of the Property and/or
out of Seller’s negligence or willful acts or omissions, This indemnity shall survive this Contract and any termination hereof,

{£) Buyer’s Right to Terminate: Pravided that Buyer has delivered any agreed-upon Due Diligence Fee, Buyer shail have the right
to terminate this Contract for any reason or no reason, by delivering to Seller written notice of termination (the “Termination Notice™)
during the Due Diligence Period {or any agreed-upon written extension of the Due Diligence Period), TIME BEING OF THE
LESSENCE, 1l Buyer timely delivers the Termination Notice, this Contract shall be terminated and the Earnest Money Deposit shall
be refunded to Buyer. :

(h) CLOSING SHALL CONSTITUTE ACCEPTANCE OF THE PROPERTY IN ITS THEN EXISTING CONDITION
UNLESS PROVISION IS OTHERWISE MADE IN WRITING.

5. BUYER REPRESENTATIONS:
(a) Funds to complete purchase:
(Check if applicable) Cash, Buyer intends to pay cash in order fo purchase the Property and does not intend ta obtain a loan or
funds from sources other than Buyer’s own assets. Verification of cash available for Settlement is & is not O attached,

NOTE: If Buyer does not intend to obtain a new loan(s) and/or funds from sources other than Buyer’s own assets, Selier is advised,
prior to signing this offer, to obtain documentaiion from Buyer which demonstrates that Buyer will be able to close on the Property
without the necessity of obtaining a loan or funds from sources other than Buyver’s own assets.

OR:
O (Check if applicable) Loan{s)/Other Punds: Buyer intends to obtain a loan(s) and/or other funds (o purchase the Property from
the following sources (check all applicable Sources):

U First Mortgage Loan:
Buyer intends to obtain a first mortgage loan of the following type in order to purchasc the Property; U FHA O VA (attach
FHA/VA Finaneing Addendum) [ Conventional 0 USDA Q Othor type:

in the principal amount of plus any financed VA Fuading Fee or FHA MIP.
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O Second Mortgage Loan:
Buyer intends to obtain a second mortgage loan of the following type in order to purchase the Property:

O Other funds:
Buyer intends to obtain funds from the following other source(s) in order to purchase the Property:

NOTE: Buyer’s obligations under this Contract are not conditioned upon obtaining any loan(s) or other funds from sources ather
than Buyer’s own assets. Some mortgage loan programs and other programs providing funds for the purchase of property selected
by Buyer may impose repair obligations and/or additional conditions or costs upon Seller or Buyer, and more information may be
needed.

Material changes with respect to funding the purchase of the Property that affect the terms of the contract are material facts that
must be disclosed.

(b) Other Property: Buyer L1 DOES X DOES NOT have fo sell or lease other real property in order to qualify for a new loan or to
complete the purchase, (Complete the Jollowing only if Buyer DOES have to seil or lease other real properiy:)

Other Property Address:

U (Check if applicable) Buyer's other property IS under contract as of the date of this offer, and a copy of the contract has either
been previously provided to Seller or accompanies this offer., (Buyer may mark out any confidential information, such as the purchase
price and the buyer’s identity, prior to providing a eopy of the contract to Seller.) Failure to provide a copy of the contract shall not
prevent this offer from becoming a binding contract; however, SELLER 1S STRONGLY ENCOURAGED TO OBTAIN AND
REVIEW THE CONTRACT ON BUYER'S PROPERTY PRIOR TO ACCEPTING THIS OFFER.

U (Check if applicabie) Buyer’s other property IS NOT under contract as of the date of this offer. Buyer’s property {check only
ONE of the following aptions):

U is listed with and actively marketed by a licensed real estate broker.

O will be listed with and actively marketed by a licensed real estate broker.

O Buyer is attempling to sell/lease the Buyer's Property without the assistance of a licensed real estate broker.

NOTE: This Centract is NOT conditioned upon the sale/lease or closing of Buyer’s other property. If the parties agree to make this
Contract conditioned on a sale/lease or closing of Buyer's other property, an appropriate centingency addendum should be drafted
by a North Carolina rezl estate attorney and added to this Contract,

{c) Performance of Buyer’s Financial Obligations: To the best of Buyer’s knowledge, there are no other circumstances or
conditions existing as of the date of this offer that would prohibit Buyer from performing Buyer’s financial obligations in accordance
with this Contract, except as may be specifically set forth herein.

{d) Residential Property and QOwners® Association Disclosure Statement (check only one).

U Buyer has received  signed copy of the N.C. Residential Property and Owners’ Association Disclosure Statement prior to the
signing of this offer,

Kl Buyer has NOT received a signed copy of the N.C. Residential Property and Owners® Association Disclosure Statement prior to
the signing of this offer and shall have the right to terminate or withdraw this Contract without penalty (including a refund of any
Due Diligence Fee) prior to WHICHEVER OF THE FOLLOWING EVENTS OCCURS FIRST: (1) the end of the third calendar
day following receipt of the Disclosure Statement; {2) the end of the third calendar day following the Effective Date; or (3)
Settlement or occupancy by Buyer in the case of a sale or exchange,

U Exempt from N.C. Residential Property and Owners’ Association Disclosure  Statement  because {SEE
GUIDELINES):

(e} Mincral and Oil and Gas Rights Mandatory Disclosure Statement {check only one):

U Buyer has received a signed copy of the N.C. Mineral and Oil and Gas Rights Mandatory Disclosure Statement prior to the
signing of this offer.

Buyer has NOT received a signed copy of the N.C, Mineral and Oil and Gas Rights Mandatory Disclosure Statement prior to the
signing of this offer and shall have the right to terminate or witadraw this Contract without penalty (inchuding a refund of any
Dug Diligence Fee) prior to WHICHEVER OF THE FOLLOWING EVENTS OCCURS FIRST: {1) the end of the third calendar

day following receipt of the Disclosure Statement; (2) the end of the third calendar day following the Effective Date; or (3)
Settlement or occupancy by Buyer in the case of  sale or exchange.
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O Exempt from N,C, Mineral and Qil and Gas Rights Mandatory Disclosure Statement becauss (SEE GUIDELINES);

Buyer’s receipt of a Mineral and Oil and Gas Rights Mandatory Disclosure Statement daes not modify or limit the obligations of
Seller under Paragraph 8(g) of this Contract and shall not constitute the assumption or approvel by Buyer of any severance of mineral
and/or oil and gas rights, except as may be assumed or specifically approved by Buyer in writing,

NOTE: The parties are advised to consult with a NC aftorney prior to signing this Contract if severance of mineral and/or oil and
gas rights has ocewmred

6, BUYER OBLIGATIONS:

{a) Responsibility for Special Assessments: Buyer shall take title subject to all Special Assessments that may be approved following
Settlement,

(b) Respeonsibility for Certain Costs: Buyer shall be responsible for all costs with respect to:
(i) any loan obtained by Buyer, including charges by an owners assoclation and/or management company as agent of an owners’
association for providing information required by Buyer’s lender;
(ii) charges required by an owners” association declaration to he paid by Buyer for Buyer’s future use and enj oyment of the
Property, including, without limitation, working capital contributions, membership fees, or charges for Buyer’s use of the
common elements and/or services provided to Buyer, such as “move-in fees”,
(iif) determining restrictive covenant compliance;
{iv) appraisal;
(v) title search;
(vi) title insurance;
(vii) any fees charged by the closing attorney for the preparation of the Closing Disclosure, Seller Disclosure and any other
settlement statement;
(viii) recording the deed; and
(ix) preparation and recording of all instruments required to secure the balance of the Purchase Price unpaid at Settlement,

{c) Authorization to Disclose Information: Buyer authorizes the Buyer’s lender(s), the parties’ real estate agent(s) and closing
attorney: (1) to provide this Contract to any appraiser employed by Buyer or by Buyer’s lender(s); and (2) o release and disclose
any buyer’s closing disclosure, settlement statement and/or dishursement summary, or any information therein, to the parties to this
transaction, their real estate agent(s) and Buyer’s lender(s).

7. SELLER REPRESENTATIONS:
(a) Ownership: Seller represents that Seller:
U has owned the Property for at least one year.
U has owned the Property for less than one year.
O does not yet own the Property.

(b) Lead-Based Paint (check if applicable):
() The Property is residential and was buili prior to 1978 (Attach Lead-Based Paint or Lead-Based Paint Hazards Disclosure
Addendum {Standard Form 2A9-T}).

(¢} Owners® Association(s) and Dues: Seller authorizes and direcis any owners’ associatior, any management company of the
owners’ assoclation, any insurance company and any attorney who has previously represented the Seller to release to Buyer, Buyer’s
agents, ropresentative, closing attorney or lender true and acourate copies of the following items affecting the Property, including
any amendments:

e Seller’s statement of account

*  master insurance policy showing the coverage provided and the deductibie amount

*  Declaration and Restrictive Covenants

+  Rules and Regulations
Atticles of Incorporation
* Dylaws of the owners® association
» current financial statement and budget of the owners® association
* parking restrictions and information
s architectural guidelines
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0 (specify name of association): whose regular

assessments (“dues™) are § per - The name, address and telephone number of the president of the
owners’ association or the association manager is:

Owners’ association website address, if any:

O (specify name of association); whose regular

assessments (“dues”™) are § per . The name, address and telephone number of the president of the
owners’ association or the association manager is:

Owners” association website address, if any

8. SELLER OBLIGATIONS:
(a) Evidence of Title, Payoff Statement(s) and Non Forcign Status:

(i) Seller agrees to use best efforts to provide to the closing attorney as soon as reasonably possible after the Effective Date,
copies of ali tifle information in possession of or available to Seller, including but not limited to: titls insurance policies,
attorney’s opinions on title, surveys, covenants, deeds, notes and deeds of trust, leases, and easements relating to the Property.
{if) Seller shall provide to the closing atterney all information needed to obtain a written payoff statement from any lender(s)
regarding any security interest in the Property as soon as reasonably possible afler the Effective Date, and Seller designates the
closing attorney as Seller’s agent with express authority to request and obtain on Seller’s behalf payoff statements and/or short-
pay staternents from any such lender(s},

(iif} If Seller is not a foreign person as defined by the Foreign Investment in Real Property Tax Act, Seller shall also provide
to the closing attorney a non-foreign status affidavit (pursuant to the Foreign Investment in Real Property Tax Act), In the svent
Seller shall not provide a non-foreign status affidavit, Seller acknowledges that there may be withholding as provided by the
Internal Revenue Code.

(b) Authorization to Disclose Information: Seller authorizes: (i) any attorney presently or previcusly representing Seller to release
and disclose any title insurance policy in such attorney's file to Buyer and both Buyer's and Seller's agents and attorneys; (ii) the
Property’s title insurer or its agent to release and disclose all materials in the Property's title insurer's (or title insurer's agent's) file to

Buyer and both Buyer's and Seller's agents and attorneys and (iii) the closing attorney to release and disclose any seller’s closing
disclosure, settlement statement and/or disbursement summary, or any information therein, to the parties to this transaction, their real
estate agent(s) and Buyer’s lender(s).

(¢) Access to Property: Seller shall provide reasonable access to the Property through the earlier of Closing or possession by Buyer,
including, but not limited to, allowing Buyer and/or Buyer’s agents or representatives, an opportunity to (i} conduct Due Diligence,
(ii} verify the satisfactory completion of negotiated repairs/improvements, and (iii) conduct a final walk-through inspection of the
Property. Seller’s obligation includes providing existing utilities operating at Seller’s cost, including any conneections and de-
winterizing,

NOTE: See WARNING in paragraph 4 above for limitation on Buyer’s right to terminate this Contract as a result of Buyer's
continued investigation of the Property following the expiration of the Due Diligence Period.

(d) Removal of Seller’s Property: Seller shall remove, by the date possession is made available to Buyer, all personal property
which is not a part of the purchase and all garbage and debris from the Property.

(e) Affidavit and Indemnification Agrecment: Seller shall furnish at Settlement an affidavit(s) and indemnification agreement(s)
in form satistactory to Buyer and Buyer’s title insurer, if any, executed by Seller and any person or entity who has performed or
furnished labor, services, materials or rental equipment to the Property within 120 days prior to the date of Settlement and who may
be entitled to claim a lien against the Property as described in N.C.G.S. §44A-8 verifying that each such person or entity has been
paid in full and agreeing to indemnify Buyer, Buyer’s lender(s) and Buyer’s title insurer against all logs from any cause or claim
arising therefrom. '

(D) Designation of Lien Agent, Payment and Satisfaction of Liens: Ifrequired by N.C.G.S. §44A-11.1, Seller shal! have designated
a Lien Agent, and Seller shall deliver to Buyer as soon as reasonably possible a copy of the appointment of Lien Agent. All deeds of
trust, deferred ad valorem taxes, liens and other charges against the Property, not assumed by Buyer, must be paid and satisfied by
Seller prior to or at Seitlement such that cancellation may be promptly obtained following Closing. Seller shall remain obligated to
obtain any such cancellations following Closing.

{g) Good Title, Legal Access: Seller shall execute and deliver a GENERAIL WARRANTY DEED for the Property in recordable
form no later than Settlement, which shall convey fee simple marketable and insurable title, without exception for mechanics’ liens,
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and {ree of any other liens, encumbrances or defects, ineluding those which would be revealed by a current and accurate survey of
the Property, except: ad valorem taxes for the current year (prorated through the date of Settlement); utility sasements and unviolated
covenants, conditions or restrictions that do not materially affect the valus of the Property; and such other liens, encumbrances or

defects as may be agsumed or specifically approved by Buyer in writing. The Property must have legal access to a public right of
way.,

NOTE: Buyer’s failure to conduct a survey or examine title of the Property, prior to the expiration of the Due Diligence Period
does not relieve the Seller of their obligation to deliver good title under this paragraph,

NOTE: If any sale of the Property may be a “shott sale,” consideration should be given to attaching a Short Sale Addendum
{Standard Form 2A14-T) as an addendum to this Contract.

(h) Deed, Taxes and Fees: Seller shall pay for preparation of a deed and all other documents necessary to perform Seller’s
obligations under this Contract, and for state and county excise taxes, and any deferred, discounted or rollback taxes, and loczl
conveyance fees required by law. The deed is to be made to: Charlotte Land Group  LLC or assigns

(1) Agreement to Pay Buyer Expenses: Seller shall pay at Settlement $0.00 toward any of Buyer’s
expenses associated with the purchase of the Property, at the discretion of Buyer and/or lender, if any, including any FHA/V A lender
and inspection costs that Buyer is not permitted to pay.

NOTE: Parties should review the FHA/VA Addendum prior to entoring an amount in Paragraph 8(i). Certain FHA/VA lender
and inspection costs CANNOT be paid by Buyer at Settlement and the amount of these should be included in the blank above,

() Owners® Association Fees/Charges: Seller shall pay: (i} any fees required for confirming Seller’s account payment information
on owners’ association dues or assessments for payment or proration; (i) any fees imposed by an owners’ association and/or a
management company as agent of the owners’ association in connection with the transaction contemplated by this Confract other
than those fees required to be paid by Buyer under paragraph 6(b) above; and (iii} fees incurred by Seller in completing the Residential
Property and Owners’ Association Disclosure Statement, and resale or other certificates related to a proposed sale of the Property,

(k) Payment of Special Assessments: Seller shall pay, in full at Scrtlement, all Special Assessments that are approved prior to
Settlement, whether payable in a lump sum or fiture instaliments, provided that the amount thereof can be reasonably determined or
estimated. The payment of such estimated amount shall be the final payment between the Parties.

(1) Late Listing Penalties: All property tax late listing penaltiss, if any, shall be paid by Seller.

(in) Negotiated Repairs/Improvements; Negotiated repairs/improvements shall be made in a good and workmanlike manner and
Buyer shall have the right to verify same prior to Settlement.

() Seller’s Breach of Confract: See paragraph 23 for Buyer’s remedies in the event of breach of this Contract.

9. PRORATIONS AND ADJUSTMENTS: Unless otherwise agreed, the following items shall be prorated, with Seller responsible
for the prorated amounts of any taxes and dues through the date of Settlement, and Seller entitled to the amount of prorated rents
through the date of Settlement, and either adjusted between the parties or paid at Setflement;

(a) Taxes on Real Property: Ad valorem taxcs and recurring governmental service fees levied with such taxes on real property shall
be prarated on a calendar year basis;

(b) Taxes on Personal Property: Ad valorem taxes on personal property for the entire year shall be paid by Seller unless the personal
propetty is conveyed to Buyer, in which case, the personal property taxes shall be prorated on a calendar year basis;

{¢) Rents: Rents, if any, for the Property;
(d} Dues: Owners’ association regular assessments (dues) and other like charges,

10, HOME WARRANTY: Seloct onc of the fellowing:
No home warranty is to be provided by Seller.

U Buyer may obtain a one-year home warranty at a cost not to exceed § which ineludes sales tax and Seller agrees to
pay for it at Settlement,

Page 100l 15

- . STANDARD FORM 2-T
Buyer’s inilials 5% Sellers initials Revised 7/2021

© 772021



DocuSign Envelope 1D: 718F347D-1096-433F-AC09-59D028067953 EX 8 D_‘I 3

L Seller has obtained and will provide a one-year home warranty from
atacostof $ which includes sales tax and will pay for it at Settlement.

NOTE; Home warranties typically have limitations on and conditions to coverage. Refer specific questions to the home warranty
company,

11, RISK OF LOSS/CONDITION OF PROPERTY AT CLOSING: The risk of loss or damage by fire or other casualty prior to
Clesing shall be upon Seller. Selier is advised not to cancel existing insurance on the Property until after confirming recordation of the
deed.

Buyer’s obligation to complete the transaction contemplated by this Contract shall be contingent upon the Property being in substantially
the same or better condition at Closing as on the date of this offer, reasonable wear and tear excepted. If the Property is not in substantially
the same or better condition at Closing as on the date of this offer, reasonable wear and tear excepted, Buyer may terminate this Contract
by written notice delivered to Seller and the Farnest Money Deposit shall be refinded to Buyer, If the Property is not in such condition
and Buyer does NOT clect to terminate this Contract, Buyer shall be entitled to receive, in addition to the Property, the proceeds of any
insurance claim filed by Seller on account of any damage or destruction to the Property.

12, BELAY IN SETTLEMENT/CLOSING: This paragraph shall apply if one party is ready, willing and able to complete Settlement
on the Settlement Date (“Non-Delaying Party} but it is not possible for the other party to complete Settlement by the Settlement Date
(“Delaying Party”). In such event, the Delaying Party shall be entitled 1o a delay in Settlement and shall give as much notice ag possible
to the Non-Delaying Party and closing attorney. If the Delaying Party fails to corplete Szttlement and Closing within seven (7) days of
the Settlement Date (including any amended Settlement Date agreed 1o in writing by the parties), then the Delaying Party shall be in
breach and the Non-Delaying Party may terminate this Contract and shail be entitled to enforce any remedies available to such party
under this Contract for the breach.

13, POSSESSION: Possession, including all means of access to the Praperty (keys, codes including security codes, garage door openers,
electronic devices, etc.), shall be delivered upon Closing as defined in Paragraph (m) unless otherwise provided below:

U A Buyer Possession Before Closing Agreement is attached (Standard Form 2A7-T)

U A Seller Possession Afler Closing Agreement is attached (Standard Form 2A8-T)

O Possession is subject to rights of tenant(s)

NOTE: Consider attaching Additional Provisions Addendum (Form 2A11-T) or Vacation Rental Addendum (Form 2A13 -T)

14. ADDENDA: CHECK ALL STANDARD ADDENDA THAT MAY BE A PART OF THIS CONTRACT, IF ANY, AND ATTACH
HERETO. ITEMIZE ALL OTHER ADDENDA TC THIS CONTRACT, IF ANY, AND ATTACH HERETO.

U Additional Provisions Addendum (Form 2A11-T) U New Construction Addendum (Form 2 A3-T)
U Additional Signatures Addendum (Form 3-T) U Owners' Association Disclosure Addendum
O Back-Up Contract Addendum (Form 2A1-T) (Form 2A12-T)

U FITA/VA Financing Addendum (Form 2A4-T) [ Seller Financing Addendum (Form 2A5-T)
U Lead-Based Paint Or Lead-Based Paint Hazard Addendum {Form 2A9-T) U Short Sale Addendum (Form 2A14-T)

O Loan Assumption Addendum (Form 2A6-T) O Vacation Rental Addendum {Form 2A13-T)

™ Jdentify other atiorney or party drafted addends: Exhibit A

NOTE: UNDER NORTH CAROLINA LAW, REAL ESTATE BROKERS ARE NOT PERMITTED TO DRAFT ADDENDA
TO THIS CONTRACT,

15. ASSIGNMENTS: This Contract may not be assigned without the written consent of all parties excep! in connection with a tax-
deferred exchange, but if assigned by agreement, then this Contract shall be binding on the assignee and assignee’s heirs and successors,

16. TAX-DEFERRED EXCHANGE: In the event Buyer or Seller desires to effoct a tax-deferred exchange in connection with the
conveyance of the Property, Buyer and Seller agree to cooperate in effecting such exchange; provided, however, that the exchanging
party shall be responsible for all additional costs associated with such exchange, and provided further, that a non-exchanging party shall
not assume any additional liability with respect to such tax-deferred exchange. Buyer and Seller shall execute such additional docuinents,
including assignment of this Contract in connection therewith, at no cost to the non-exchanging party, as shall be required to give effect
to this provision,
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17. PARTIES: This Contract shall be binding upon and shall inure to the benefit of Buyer and Seller and their respective heirs,
successors and assigns. As used herein, words in the singular include the plural and the maseuline includes the feminine and neuter
genders, as appropriate.

18, SURVIVAL: If any provision herein contained which by its nature and effect is required to be observed, kept or performed after

the Closing, it shall survive the Closing and remain binding upen end for the benefit of the parties hereto until fully ebserved, kept or
performed.

19. ENTIRE AGREEMENT: This Coniract contains the entirs agreement of the parties and there are no representations, inducements
or other provisions other than those expressed herein, All changes, additions or deletions hereto must be in writing and signed by all
parties. Nothing contained hersin shall alter any agreement between a REALTOR® or broker and Seller or Buyer as contained in any
listing agreement, buyer agency agreerment, or any other agency agreement between them.,

20, CONDUCT OF TRANSACTION: The parties agree that any action between them relating to the transaction contemplated by this
Contract may be conducted by electronic means, including the signing of this Contract by one or more of them and any notice or
communication given in ¢connection with this Contract. Any written notice or communication may be transmitted to any mailing address,
e-mail address or fax number set forth in the “Notice Information” section below, Any notice or communication to be given to a party
herein, and any fee, deposit or ather payment to be delivered to a party herein, may be given to the party or to such party’s agent.
Delivery of any notice to a party via means of electrenic transmission shall be deemed complete at such time as the sender performs the
final act to send such transmission, in a form capable of being processed by the receiving party’s system, to any electronic address
provided for such party in the “Notice Information” section below. Seller and Buyer agree that the “Notice Information” and
“Acknowledgment of Receipt of Monies™ sections below shall not constitute a material part of this Contract, and that the addition or
modification of any information therein shail not constitute a rejection of an offer or the creation of s counteroffer,

21, EXECUTION: This Contract may be signed in multiple originals or counterparts, all of which together constitute one and the same
instrument.

22, COMPUTATION OF DAYS/TIME OF DAY Unless otherwise provided, for purposes of this Contract, the term “days” shall
mean consecutive calendar days, including Saturdays, Sundays, and helidays, whether federal, state, local or religious, For the purposes
of calculating days, the count of “days” shall begin on the day following the day upon which any act or notice as provided in this Contract
was required to be performed or made. Any reference to a date or time of day shall refer to the date and/or time of day in the State of
Nerth Carolina,

23, REMEDIES:

(a) Breach by Buyer: In the event of material breach of this Contract by Buyer, Seller shall be entitled to any Earnest Money
Deposit. The payment of any Barnest Money Deposit and any Due Diligence Fee to Seller (without regard to their respective
amounts, including zero) together shall serve as liquidated damages (“Liquidated Damages™) and as Seller’s sole and exclusive
remedy for such breach, but without limiting Scller’s rights under Paragraphs 4(c) and A(f) for damage to the Property, It is
acknowledged by the parties that the amount of the Liquidated Damages is compensatory and not punitive, such amount being a
reasonable estimation of the actual loss that Seller would incur as a result of a breach of this Contract by Buyer. The payment to
Seller of the Liquidated Damages shall not constitute a penalty or forfeiture but actual compensation for Seller's anticipated loss,
both partics acknowledging the difficulty of determining Sellet’s actual damages for such breach.

(b) Breach by Seller: In the event of material breach of this Contract by Seller, if Buyer elects to terminate this Contract as a result
of such breach, Buyer shall be entitled to return of both the Eamest Money Deposit and the Due Diligence Fee, together with the
reasonable costs actually incurred by Buyer in connection with Buyer’s Due Diligence (“Due Diligence Costs™), This provision
shall not affect any other remedies available to Buyer.

(c) Attorneys® Fees: I legal proceedings are brought by Buyer or Seller against the other to collect the Earnest Money Deposit,
Due Diligence Fee, or Due Diligence Costs, the parties agree that a party shall be entitled to recover reagonable attorneys’ fees to
the extent permitted under N.C. Gen. Stat, § 6-21.2. The parties acknowledge and agree that the terms of this Contract with respect
to entitlement to the Earnest Money Deposit, Due Diligence Fee, or Due Diligence Costs cach constitute an "evidence of
indebiedness" pursuant to N.C. Gen, Stat, § 6-21.2,

NOTE: A party secking recovery of attorneys’ fees under N.C. Gen. Stat, § 6-21.2 must first give written notice to the other
party that they have five (5) days from the mailing of the notice to pay the outstanding amount(s) without the attorneys’ fees,
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THE NORTH CAROLINA ASSOCIATION OF REALTORS®, INC, AND THE NORTH CAROQLINA BAR ASSOCIATION MAKE
NO REPRESENTATION AS TO THE LEGAL VALIDITY OR ADEQUACY OF ANY PROVISION OF THIS FORM IN ANY
SPECIFIC TRANSACTION, IF YOU DO NOT UNDERSTAND THIS FORM OR FEEL THAT IT DOES NOT PROVIDE FOR
YOUR LEGAL NEEDS, YOU SHOULD CONSULT A NORTH CARCIINA REAL ESTATE ATTORNEY BEFORE YOU SIGN
IT.

This offer shall become 2 binding contract on the Effective Date. Unless specifically provided otherwise, Buyer’s failure to timely
deliver any fee, deposit or other payment provided for herein shall not prevent this offer from becoming a binding contract, provided
that any such failure shall give Seller certain rights fo terminate the contract as deseribed herein or as otherwise permitted by law.

Date: Date;
Buyer: Seller:
Date: Date:
Buyer: Seller:
Entity Buyer: Entity Seller:
Charlotte Land Group, LLC Town of pallas
(Namegf lolyfefCoprporation/Partnership/Trust/etc,) {Name of LLC/Corporation/Partnership/Trust/ete. )
By | Shawn Santuw By:
M 11903007417 344E. .
Name: Shawn Santee Name:
Print Name Print Name

Title: Member Title:
Date: 3/7/2022 | 1:07 PM PST Date:

WIRE FRAUD WARNING

TO BUYERS: BEFORE SENDING ANY WIRE, YOU SHOULD CALL THE CLOSING ATTORNEY’S OFFICE TO
VERIFY THE INSTRUCTIONS. IF YOU RECEIVE WIRING INSTRUCTIONS FOR A DIFFERENT BANK, BRANCH
LOCATION, ACCOUNT NAME OR ACCOUNT NUMBER, THEY SHOULD BE PRESUMED FRAUDULENT. DO NOT
SEND ANY FUNDS AND CONTACT THE CLOSING ATTORNEY'S OFFICE IMMEDIATELY,

TO SELLERS: IF YOUR PROCEEDS WILL BE WIRED, IT [$ RECOMMENDED THAT YOU PROVIDE WIRING
INSTRUCTIONS AT CLOSING IN WRITING IN THE PRESENCE OF THE ATTORNEY, IF YOU ARE UNABLE TO
ATTEND CLOSING, YOU MAY BE REQUIRED TQ SEND AN ORIGINAL NOTARIZED DIRECTIVE TO THE CLOSING
ATTORNEY’S OFFICE CONTAINING THE WIRING INSTRUCTIONS. THIS MAY BE SENT WITH THE DEED, LIEN
WAIVER AND TAX FORMS IF THOSE DOCUMENTS ARE BEING PREPARED FOR YOU BY THE CLOSING
ATTORNEY. AT A MINIMUM, YOU SHOULD CALL THE CLOSING ATTORNEY’S OFFICE TO PROVIDE THE WIRE
INSTRUCTIONS. THE WIRE INSTRUCTIONS SHOULD BE VERIFIED OVER THE TELEPHONE VIA A CALL TO YOU
INITIATED BY THE CLOSING ATTORNEY'S OFFICE TO ENSURE THAT THEY ARE NOT FROM A FRAUDULENT
SOURCE.

WHETHER YOU ARE A BUYER OR A SELLER, YOU SHOULD CALL THE CLOSING ATTORNEY*S OFFICE AT A
NUMBER THAT ]S INDEPENDENTLY OBTAINED. TO ENSURE THAT YOUR CONTACT I8 LEGITIMATE, YOU
SHOULD NOT RELY ON A PHONE NUMBER IN AN BEMAIL FROM THE CLOSING ATTORNEY’S OFFICE, YOUR
REAL ESTATE AGENT OR ANYONE ELSE,

Page 13 of 15
STANDARD FORM 2.T

be Revised 7/2021
Buyer’s initials | 5% Seller’s initials © 7/2021



DocuSign Envelope ID: 718F347D~1996-433F-A008-590028067953

EX.8D-16

NOTICE INFORMATION

NOTE: INSERT AT LEAST ONE ADDRESS AND/OR ELECTRONIC DELIVERY ADYDRESS EACH PARTY AND AGENT
APPROVES FOR THE RECEIPT OF ANY NOTICE CONTEMPLATED BY THIS CONTRACT. INSERT “N/A" FOR ANY

WHICH ARE NOT APPROVED.
BUYER NOTICE ADDRESS: SELLER NOTICE ADIRESS:
Mailing Address: 1135 Carmel Commons Blvd Mailing Address:
Ste 101 charlotte NC 28226

Buyer Fax#:

Buyer E-meil; shawn@santeelandgroup. com

Seller Fax#:

Seller E-mail:

CONFIRMATION OF AGENCY/NOTICE ADDRESSES

Selling Firm Name:
Acting as U Buyer's Agent O Seller's (sub)Agent O Dual Apgent

Firm License #:

Mailing Address:

Listing Firm Name:
Acting as O Seller’s Agent O Dual Agent

Firm License #:
Mailing Address:

Individual Seliing Agent:
O Acting as a Designated Dual Agent (checic only if applicable)

Selling Agent License #:

Selling Agent Phone #:

Selling Agent Fax # :

Selling Agent F-mail:

Individual Listing Agent;
Q Acting as a Designated Dual Agent (check only if applicable)

Listing Agent License #:

Listing Agent Phene #:

Listing Agent Fax #:

Listing Agent E-mail:

(THIS SPACE INTENTIONALLY LEFT BLANK]
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ACKNOWLEDGMENT OF RECEIPT OF MONIES

Seller: Town of Dallas (“Seller”)
Buyer: charlotte Land Group, LLC (“Buyer™)
Property Address: 501-599 011ie way pallas 28034 (“Property™)

——-———————l—n_-—————l—n_———————————_—-————--——

O LISTING AGENT ACKNOWLEDGMENT OF RECEIPT OF DUE DILIGENCE FEF,
Paragraph 1(d) of the Offer to Purchase and Contract between Buyer and Seller for the sale of the Property provides for the payment to
Seller of a Due Diligence Fee in the amount of § 0,00 » receipt of which Listing Agent hereby acknowledges.

Date Firm:

By:

(Signature)

{Print name)

———l_——l—n-n—--———_——--_—I—n————m————n——-_-—--

Q SELLER ACKNOWLEDGMENT OF RECEIPT OF DUE DILIGENCE FEE
Paragraph 1(d) of the Offer to Purchase and Contract between Buyer and Seller for the sale of the Property provides for the payment to

Seller of a Due Diligence Fee in the amount of $ 0. 00 » teceipt of which Seller hereby acknowledges.
Date Seller:

(Signature)
Date Seller:

(Signature)

-—--_——_----—__—_—_—_—_—_—---_—_——_-“—-

O ESCROW AGENT ACKNOWLEDGMENT OF RECEIPT OF INITIAL EARNEST MONEY DEPOSIT

Paragraph 1{(d} of the Offer to Purchase and Contract between Buyer and Seller for the sale of the Property provides for the payment to
Escrow Agent of an Initial Earnest Money Deposit in the amount of § 500. G0 - Bscrow Agoent as identified in Paragraph 1(£)
of the Offer to Purchase and Contract hereby acknowledges receipt of the Initial Earnest Money Deposit and agrees to hold and disburse
the same in accordance with the terms of the Offer to Purchase and Contract,

Date Firm:sellers attorney

By

(Signature)

(Print name)

—_——l——-——-l—u—————u———————————l—-m_——————_——-—

U ESCROW AGENT ACKNGWLEDGMENT OF RECEIPT OF (ADDITIONAL) FEARNEST MONEY DEPOSIT

Paragraph 1(d) of the Offer to Purchase and Contract between Buyer and Seller for the sale of the Property provides for the payment to
Escrow Agent ol an {Additional} Earnest Money Deposit in the amouut of § - Bscrow Agent as identified in Paragraph
1{f) of the Offer to Purchase and Contract hereby acknowledges receipt of the (Additional) Earnest Money Deposit and agrees to held
and disburse the same in accordance with the terms of the Offer to Purchase and Contract,

Dale; Firm: Sellers attorney

Time: OAM [PM By:

(Signature)

(Print natne)
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